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*..*The Bank publishes from time to time in this 
MONTHLY Review signed articles by exponents of 
different theories on questions of public interest. 
The Bank is not necessarily in agreement with 
the views expressed in these articles. 


The Economic Evolution of Soviet Russia, 1917-1936 
By R. J. Truptil 


FTER years of semi-isolation Soviet Russia is gradually 
Agzee back into the community of European nations. 
Trade relations were re-established a few years after 
the revolution and diplomatic intercourse with all the leading 
nations has been progressively restored. In September, 1934, 
the Union of Socialist Soviet Republics was formally admitted 
into the League of Nations. Last but not least, financial circles 
both in London and Paris seem to have been considering the 
possibility of granting to the U.S.S.R, the privilege of being 
admitted to the list of authorised long-term borrowers. 

In view of these circumstances it is interesting to describe, 
as far as can be done within the limits of an article, the economic 
development of Russia since the revolution and to examine its 
present situation and tendencies, 

This survey will be made principally from the monetary 
point of view. This aspect has been deliberately chosen as a 
means of limiting the field of observation and because it 
sheds a light upon the essential modifications which have taken 

lace in the system. Furthermore, while in many fields the 
Isheviks have succeeded in making such thorough trans- 
formations that they are considered by some observers to 
have established practically a new form of civilisation, they 
have spectacularly failed in their attempt to get rid of money. 
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In point of fact their success in other fields has been largely 
dependent upon a return to a money economy. 

Money provides, therefore, a link between their world 
and ours, and so makes it possible to approach the new world 
of “ Sovietism " from known ground. 

* * * * 
War CoMMUNISM. 


It must be remembered that although the peace of Brest- 
Litovsk was signed in 1918, the Bolsheviks had to fight for 
several years, until 1921, against insurrections and interven- 
tions on many fronts. At the same time they attempted to apply 
complete communism to industry and trade, and simul- 
taneously assumed the responsibility for feeding the population 
and providing it with lodging and services, including water, 
gas and electricity supplies, and transport and postal services, 
all free of charge. Labour was made compulsory, soviets of 
workers took over the plants, nationalisation was extended to 
the smallest of enterprise, and the Government began a 
deliberate and frantic inflation, which aimed at the destruction 
of money. The a ge of industrial production led to a 
complete breakdown of normal exchanges between town and 
country, and in order to secure the essential food supplies, 
the Government had to resort to brutal requisitions. 

Thus from 1914 to 1921 the deterioration of economic 
life steadily proceeded. The amount of destruction was 
unparalleled and it is a marvel how the population could 
have survived such hardships. It is enough to remember 
how poor the Russian masses were before the war and then to 
ponder over the tragic significance of the fact that by 1920-21 
the agricultural production of Russia had fallen to 47 per cent., 
and industrial production to 17 per cent. of the 1913 figures. 
In these circumstances famine became widespread. In 1921, 
hundreds of thousands of people died, and millions more 
would probably have died if foreign relief had not been forth- 
coming. The exhaustion of the population was such that 
epidemics raged and typhus took a great toll of life. Even in the 
communist ranks revolt began to brew. 

~ * * * 
New Economic Po.icy. 


At this stage Lenin decreed the famous N.E.P. (new 
economic policy) which was a deliberate retreat from 
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communism. The N.E.P., however, was not, as is often believed, 
a return to capitalism. It accepted, principally in retail trade, 
a certain amount of private capitalism, but Lenin was very 
careful to maintain state control and ownership over “ the 
commanding heights of socialism "’ : urban land and buildings, 
foreign trade, the big industries, the banks and the means of 
transport. As the recovery set in, private trade was made 
more and more difficult, and individual traders, known as 
nepmen, were gradually forced out of business to the benefit of 
pet or state institutions. At first this purging was 
—< ed = wholesale trade and industry, but later it spread to 
retail trade. 


The essential characteristics of the N.E.P. were :— 
(a) The Sapeenty abandonment of collectivisation 
rae ture. Taxation began to take the place of 
food requisition, and the peasant was allowed to 


dispose y of the surplus, 
(6) The return to some monetary discipline. 


A new State Bank was formed with regulations similar 
to those of capitalist state banks. It was entrusted, in 1922, 
under strict limitations, with the issue of a new money, the 
tchervonetz, worth ten gold roubles. By 1924 the old issues of 
soviet money which had been inflated to astronomical figures 
had entirely disappeared, and the new currency (tchervonetz 
bank notes) together with Treasury notes of smaller denomina- 
tions became the only means of exchange.* A unit of account, 
of costing, and of exchange was thus restored. This made it 
possible to re-establish a certain amount of control and a 
necessary minimum of efficiency, and also to restore some 
— of flexibility in commercial interchanges between 
in — who were no longer dependent wholly on State 
supplies. 

Under the N.E.P, agriculture, of which 90 per cent. had 
always remained under private capitalism, recovered, and 
industry, which in the heavy sections was 100 per cent. 
nationalised and which was becoming more and more so in the 
lighter branches, also regained its pre-war level of production. 
By 1926-27 industry and agriculture were —— as much 
as in 1913. This shows that whatever the economic form 


* A system similar to that of parallel issues of Bank notes and currency notes 
which existed in England from August, 1914, until November, 1928 
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adopted, the return to monetary discipline (including money 
wages, inequality of salaries and a certain flexibility in mesg 
was the chief factor in the progress achieved under the N.E.P 

_ The new money, however, was not a complete success, for 
owing to two causes it slowly but steadily depreciated. First, 
the circulation of tchervonetz issued against precious metals and 
short trade bills was duplicated by Treasury issues of roubles, 
and this was a cause of weakness. A’ second cause was the 
tremendous cost of the bureaucracy and the inefficiency of 
soviet industry, which raised the cost of production and thus 
the price of commodities. In 1928, the tchervonetz of 1922 was 
only worth about 4o per cent. of its original purchasing power. 


* * * * 


Tue ERA OF PLANNING. 


The third phase, which began in 1928, was known as the 
period of the five-year plans. Shaniateie was not suddenly dis- 
covered in 1928 by the Bolsheviks, for there had, of course, 
been planning from the beginning of socialisation. The truer 
Pa gs is that until 1928 planning remained an unattain- 
able ideal, mainly for lack of a monetary unit in which to work 
out estimates and to check results. 

From 1924 to 1927, however, prices had remained suffi- 
ciently stable to permit of the accumulation of comparable 
statistics and to provide a basis of calculation. Moreover the 
Soviet Government felt an increasing need of adding to the 
industrial equipment of the country sufficiently to consolidate 
their political independence and to enable them to resist aggres- 
sion. At the same time they realised the necessity of securing 
a substantial increase in agricultural production in order to 
feed the growing town ee ae, These vast schemes finally 
resulted in the adoption of the five-year plans. 


(A) THe First Five-Year PLAN, 


The task of equipping rapidly the U.S.S.R. with the 
avowed aim of catching up and overtaking the capitalist 
countries necessitated a tremendous accumulation of capital 
within a —— The cost of the first Five-year Plan was 
originally calculated at 90 billion roubles, but it actually cost 
120 billions, owing to numerous and considerable initial 
mistakes and waste. The accumulation of capital needed for 
financing the plan was obtained through compulsory saving, 
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in the form of an increase in prices amounting to indirect 
taxation. All efforts were concentrated upon the building up 
of the heavy industries, and the production of consumption 
goods was somewhat neglected. 
_ The drive for communism in the villages, accompanied 
by the shooting and deportation of koulaks, i.e., well-to-do 
ts; resulted at first in a reduction of cereals harvested and 
in a drastic contraction in livestock herds, as many peasants killed 
their cattle rather than surrender them to the collective farms. 

The fall in world prices which took place at that time 
(1929-32) compelled the Russians to export considerably more 
raw materials, agricultural products and even manufactured 
goods, than had been originally planned, in order to acquire 
the currencies needed to pay for the indispensable machinery 
which they had then to peraene abroad. This was, at the 
time, erroneously called Russian dumping; in point of fact 
it was tragically detrimental to the Russians to have the price 
of their exports falling, and one may rest assured that they did 
nothing ingly to depress prices; they were simply forced 
to sell on a falling market. 

All these factors: increased taxation, a contraction in the 
production of consumption goods and products, and a further 
reduction through increas rts of the supplies of these 
goods available at home, helped to raise int prices. At 
the same time there was a further large ansion in the 
note issue. This, however, was ae yes inflationary, as the 
economic changes already descri obviously created an 
increased demand for currency. 

In such circumstances the purchasing power of the rouble 
could not but fall considerably. In the foreign “‘ Black Bourses,”’ 
during the summer of 1933, the quotation went up to 53 paper 
roubles to 1 nominal gold rouble. In certain shops, where 
goods were priced in gold roubles, the Government confirmed 
that valuation by accepting (in 1932) payment at the rate of 
50 paper roubles for 1 gold rouble. 

In these circumstances, from 1929 to 1932 a complicated 
system was elaborated, in order to make the demand for com- 
modities conform to a deficient supply, and to secure the 
essentials of life for the workers in preference to the needs of 
other categories of the population. A system of card rationi 
was devised whereby certain categories of citizens were enabl 
to obtain limited quantities of the most indispensable com- 


tr 
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modities at very cheap prices. For instance, a manual worker 
would be entitled to grammes of bread per day, and a 
clerical employee to 400 grammes, but they had to buy at a 
iven co-operative shop or“ closed ’’ shop, after queueing up for 
ear of the supply becoming exhausted. Additional quantities 
and other supplies had to be obtained at a different class of shop, 
known as the “‘ State commercial shops,” which were as yet 
both few in number and very badly supplied with goods, their 
prices being 5 to 10 times higher than those charged at the 
co-operatives. Finally, certain agricultural products and 
articles manufactured by co-operatives could be obtained on 
the open market where prices more or less followed normal 
economic laws. In this market, prices soared to prohibitive 
levels owing to the scarcity of most commodities. 

There were thus three main sets of prices. A fourth set was 
in force at the torgsins, which were dependent on the Com- 
missariat for Foreign Trade; these were shops where goods 
(mostly imported at that time) were priced in gold roubles, 

ayment being accepted in gold, silver or any foreign currency. 
n these shops the supply was better, but there were few who 
could afford to buy, other than the foreigners resident in 
U.S.S.R. Finally the insnabs shops, established solely for 
foreigners, had for sale articles denied to the Russians. 
nder such a régime money rapidly lost its normal 
meaning, and it had become more important to belong to the 
classes more favoured in the way of co-operative-cards than to 
receive any money wage. All the flexibility and the possibilities 
of economic adaptation which are brought into the economic 
_—_ by money wages and the play of prices were completely 
estroyed. 

In the villages the new agrarian revolution had brought 
65 per cent. of the peasant households into the collec- 
tive system ; but after a dramatic set-back from 1930 to 1932, it 
was only in 1933 that agriculture returned to its pre-war level 
of production, whilst the total number of horses and cattle had 
been reduced by 50 per cent. with no prospect of recovery for 
years to come, 

The period of the first Five-year Plan was really Russia’s 
“ Tron Age.” At the cost of the most severe hardships inflicted 
upon the whole population, in spite of the failure to increase 
agricultural production, and notwithstanding a new breakdown 
in the monetary system, the building of a powerful heavy 
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industry, that vital part of the plan, was successfully achieved. 
In 1933 a wholly socialised industry actually gave to the 
U.S.S.R. a production which was nearly four times that of 
1913, and in the whole of the national economy the share of 
the industrial output had risen from 42 per cent. to over 
7o per cent. The U.S.S.R. was firmly established as an 
industrial country. 

During the first Five-year Plan, Stalin’s cool firmness 
refused to yield to those who were frightened by the difficulties. 
He insisted on the importation of industrial machinery to equip 
industry, and through it agriculture, in order to achieve 
economic independence of capitalist countries. An unflinching 
will to reach the goal, combined with a growing concern for the 
human aspect of economic progress, are the characteristics of 
Stalinism, the new doctrine which has been developing under 
the second Five-year Plan. 


(B) Tue Seconp Five-Year Pian. 


As early as 1931 Stalin made a pronouncement against 
the excessive persecution of the intelligentsia and the engineers 
by the G.P.U. In 1933, he advocated in a famous article 
more restraint in the methods of collectivisation in the villages. 


For the last three years continuous efforts have been made 
to humanise the system. The Bolsheviks have learned to 
recognise the “‘ necessary vital connection between the interests 
of the national economy as a whole and the improvement in 
the material condition of the workers and collective farmers ” 
(Molotov). My own view is that this connection is being 
secured through the restoration of a money economy, and 
the next step is to see how the interests of the State and 
individual are being reconciled. 

The first stage was that of increased supplies in the second 
Five-year Plan; it was no longer necessary to press on at the 
same pace with the development of the key industries, and 
more attention was devoted to light industries such as textiles, 
food ing, perfumery, confectionery, etc. Simultaneously 
it was found that exports could be considerably reduced, since 
machinery could now be nee made in the country instead 
of having to be imported. ith a favourable balance of trade 
since 1933, the U.S.S.R. now mainly exports manufactured 
articles and retains its food products. 
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The industrial progress made it possible to equip agri- 
culture with machinery and to supply the collective farmers, 
Kolkhosi, with manufactured articles. At the same time, instead 
of insisting upon the complete surrender of the peasant to 
the commune, the collective = has been developed on the 
lines of the artel, a system which leaves to each peasant a small 
garden, a cow, and two calves, two sows and their pigs, a few 

oats or sheep and any amount of fowls, rabbits, and bees. 

he peasant is furthermore, entirely free to sell in the open 
market not only his own products but also his share in the 
collective products after the State and the tractor station have 
been allotted their shares and the necessary reserves have been 
made. Thus after the excesses of 1930-1932, qualified col- 
lectivisation of agriculture has been pursued peacefully and by 
1935 had penetrated to 90 per cent. of the households and 
embraced 94 per cent. of agricultural production. Under this 
milder form, collective farming has achieved a striking measure 
of success, as is shown by record crops for the last years, and 
by the fairly rapid reconstruction of the herds of livestock. 

Available supplies of manufactured articles and food 
products were thus considerably increased, and while two years 
ago there were practically no — windows in the big towns, 
a recent journey of over 3,000 miles in Russia has revealed the 
fact that in all big towns there are shops all along the main 
streets, similar to those in the suburbs of London. A visitor 
also notices great numbers of people going into these shops to 
purchase goods without having to queue up. 

Next came the unification of prices. The degree of p 
achieved by the end of 1934 was sufficient to it the abolition 
of the pam for bread and other grain products. At that date 
in Moscow the price of brown bread was R.o-65 per kilo for 
the limited quantities that could be obtained in the co-operatives, 
and 2 roubles in the shops. The price for bread now varies in 
the eight economic regions from R.o-70 in Central Asiatic 
republics to R.1-60 in Northern Siberia. 

The policy of price unification was pursued further by 
the abolition in July, 1935 of the insnabs, or special shops for 
the foreigners, and e gradual closing down of the torgsins, 
the last of which were closed, as such, in January, 1936, and 
then reopened as ordinary shops. Of much more significance 
still is the evolution of the co-operatives. For some time past 
the co-operatives had ceased to be closed shops. They were, 
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instead, thrown open to everybody, and it was only for a very 
limited number of scarce goods that they cieiined supplies to 
their own members. With the abolition of the last ration-cards 
on the first of October, 1935, they lost their essential functions. 
The tendency is now to transfer the co-operative organisation 
to the villages in order to improve the supply of manufactured 
articles to the peasants whose enhanced profits* enable them 
to increase their purchases. 

Since February 1st, 1936, price unification has become 
complete in U.S.S.R. Although prices may still vary some- 
what from one district of this huge country to another, yet 
within a given district the prices ruling are everywhere the same 
in all the shops or co-operatives. This applies even to the open 
market where the peasants sell their produce, as the State 
commercial shops are now very me 2 supplied with such 
produce and the prices which they charge limit effectively 
those which the peasants can demand. 

The following schedule illustrates the unification of prices 
and the trend of prices (in Moscow). 








Aug., 1933, Aug., 1933, | Oct., 1935, 

Open Co- Commercial 
Market operatives Prices 
Rye bread +» 1 kilog. 3-5 rouble 0-60 0-85 
White bread... _,, 25-0 ,, 1-10 1-70 
Butter ... ose 2 40:0 ,, None 16-50 
Potatoes see o 2-50 ,, 0-20 0-30 
es 20-0 ,, 2-12 7-50 
ee ee 10-0 , 2-30 4-50 
| RP Ciba 10 to 15 ,, 0-50 3-40 
Eggs ...  ... 10 units 30-0 ,, 1-00 7-00 














It will be seen at a glance that the new unified commercial 
prices stand between the previous “‘ open ”’ prices and the old 
rationed prices and are much nearer to the latter. It should be 
borne in mind that the new prices refer to goods which are of a 
definitely higher quality and in sufficient quantities to meet 
the demand. 

The policy of price unification has been intimately con- 
nected with a policy of raising the purchasing power of the 
rouble. It has already been shown that the depreciation of the 


* During 1935 the deposits of the kolkhoses (the collective farmers) with the 
State Bank have risen from 275 to 1,000 million roubles. 
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rouble during the first Five-year Plan was due partly to inflation, 
partly to the scarcity of consumption goods, and partly to waste 
and to the heavy cost of production. It has also been shown 
that the supply of consumption goods, both agricultural and 
industrial, is steadily improving. The next step is to explain 
how the Bolsheviks have strengthened their finances 

better management of their currency and through reductions 
in production costs. 

The chief move under the second Five-year Plan, however, 
was that of a gradual return to sound money. A few years 
ago, in an attempt to justify the monetary inflation under 

e first plan, Stalin treated gold as a fetish of capitalism 
and declared that industrial plants were a sounder ing for 
the currency. Although to some this may be an arguable 
p ition, the monetary authorities of the Soviet Union are 
to-day adopting all the most orthodox rules of capitalist currency 
management. 

First of all, gold production in the Urals and in Siberia 
is being pushed ahead, and the U.S.S.R. is now second only 
to the Rand, with a yearly production of some 162 metric 
tons, worth £36 millions at the present price. Some estimates 
put the 1935 production as high as £41 millions. Exports of 
gold coupled with a favourable trade balance since 1933 have 
made it possible to reduce the foreign debt from 1,400 million 
roubles at the end of 1931 to 139 millions in October, 1985- 
As a result the balance of payments itself became favourable 
in 1935 and all the gold produced can now be retained as 
backing for the currency. The increase in the amount of money 
has been checked and is proceeding at a much slower pace than 
the development of trade. 

A further cause of weakness in the rouble had for a lo 
time been the internal circulation of foreign currencies, whi 
were accepted as means of payment from foreigners resident in 
Russia, from tourists and, in the torgsins, even from Russians. 
Owing to this fact it had been impossible to prevent the growth 
of internal “‘ Black Bourses.” foreigners who visited the 
U.S.S.R. during the last few years will remember that it was 
fairly easy to secure roubles at the rate of 140 to the pound in 
the street, whilst the State Bank or the Intourist Agency would 
only give the official parity of Pa te noah ae so This 

reposterous system has now disappeared. Foreign money 
on no longer be taken out of the Bank, while the Russians 
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have recognised that the theoretical gold parity of 1922 could 
not be maintained. From January the 1st, 1936, a new rate 


of ex of 3 French francs to the rouble (25 roubles to 
the ) has been fixed, This rate is rather high, for in 
p ing power the paper rouble is hardly worth more than 


I*50 to 2 francs, but if prices continue to the official rate 
may eventually conform more closely to the real purchasing 
power of the rouble. 

The improvement in the rouble has indeed been con- 
siderable. In 1933, the paper rouble was quoted at 1/53rd of a 
gold rouble in the foreign “‘ Black Bourses” ; by the end of 1935 
it had risen to 1/26th, an improvement of 100 per cent. in less 
than two years. Substantial evidence of the growing confidence 
which the rouble — at home is the a 
increase in saving banks ts. During 1935 alone new 
deposits amounted to 700 million roubles, thus eenmine total 
deposits to 2,400 million roubles. 

Nevertheless the gold parity of the rouble (1/roth of the 
tchervonetz established in 1922) was still a very long way off, 
and the Soviet authorities have recently taken steps amount- 
ing to a 77 per cent. devaluation of the 1922 rouble. As from the 
1st + ag 1936, the rate of three French francs per rouble, 
already in use for tourists, is being extended to all foreign 
trade tions, and the gold and foreign currencies reserves 
of the State Bank will be revalued on this new basis. When this 
is done, Russia will have gone one step further towards normal 
conditions, the unification of money completing and strengthen- 
ing the unification of prices. Now that full recognition of the 

es essential to the nen of money has gradually 
been restored over the fifteen years, it is possible to hope 
that the new three-franc rouble will prove a sound money. 

It is quite probable that the next monetary reform will 
be similar to that of England in 1928, for the State Bank could 
well take over the circulation of the Treasury notes and itself 
issue notes of small denominations, whilst giving to the whole 
circulation a backing of over 40 per cent. in gold, the balance of 
the cover being trade bills and perhaps some Government 
debt. When this is complete, there would appear to be no 
theoretical reason why the new rouble should not be able to 
face other currencies on the foreign exchange market. Apart 
from prestige, there seems, however, to be no urgent practical 
reason why this move should be taken, as with a complete 
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Government monopoly of foreign trade, all business can be 
done in foreign currencies. 

A further cause of economic and financial progress is to 
be found in the improved methods adopted under the second 
Five-year Plan, which have all contributed to increased 
efficiency. Better technical knowledge of the control and use 
of machinery, a steady improvement in the “ cadres or 
executive classes,’ some alleviation of the dead-weight of 
bureaucracy, an increase in the amount of work asked from the 
workers, a closer financial control over all enterprises—all these 
have played their Be in the achievement of this p , 

(a) I have dy alluded to the costly mistakes made 
under the first plan. The expensive machinery bought from 
the United States and Germany had to be mastered, and 
inexperienced workmen from the villages too often broke it in 
the process. Moreover the products of the new engineering 
industries, agricultural machines or motor lorries, were poor 
in quality and did not last long in the hands of new and un- 
trained drivers. Some idea of costs may be drawn from one 
example. During its first year of existence, 1930, the Stalingrad 
Tractor Works produced 1,002 tractors which cost R.20,856 
per unit. In 1933 its production reached 40,000 and the cost 
was reduced to R.3,003 per unit. There was thus a tremendous 
waste during the first years of industrial expansion, but this 
waste could hardly have been avoided if allowance is made for 
the necessity of creating in a short space of time a huge army 
of skilled workers and foremen. 

The second Five-year Plan started with this advantage 
over the first, that millions of workers, engineers, and car 
drivers had been trained in the meantime. As was to be 
expected, however, the average efficiency of the Russian 
workers was still considerably below that of their English or 
American fellows. The norms fixed for the piece-work salary, 
generally adopted in the Soviet Union, were substantially 
lower than those applied in the West European countries or in 
the States. The best workers (udarniki) could easily exceed 
them and thus secure extra food rations or free cinema tickets. 
Under the second plan, the udarniki have been replaced by the 
skakanovists. These are workers or collective farmers of both 
sexes who are endeavouring to raise the output and exceed the 
plan. They are stimulated by premiums which enable them 
to add considerably to their salaries. The movement started 
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from the ranks and met with some opposition from the unskilled 
or slow workers and also from certain engineers. The 
Government, however, has given the fullest support to the 
movement, as it should finally result in a raising of norms (or 
a reduction in the salaries of those unable to reach the new 
norms) thereby reducing the cost of production. 


(5) Under the first plan, technical leadership was notably 
deficient in spite of the temporary importation of foreign 
engineers. Old engineers were still persecuted as suspects, and 
the persecutio <7 worse at the time of peasant discontent 
for fear of gen ed opposition to the régime. Young engineers 
too often were relied on more for their political qualifications 
than for their technical knowledge. The success of Stalinism 
has remedied both evils by the reconciliation of the intelli- 
gentsia and the restoration of severe tests and examinations in 
the technical schools and universities, which have themselves 
greatly increased in number and quality. 

(c) Another drawback was the weight of a cumbersome 
and swelling bureaucracy. This had been the curse of the 
régime since its earlier days and tended to become worse with 
the introduction of the original Fag oe. schemes. By means 
of constant activity, however, the Communist party seem to 
ed — pov tc reduce the — of clerks = — peng 

i e acquisition of experience the State 
lost its excessive rigidity, partly through the gradual decentral- 
ca of local industries, and partly through the wholesale 
pees of entire intermediate departments whenever the 
ishment of direct contacts appeared beneficial. 


(d) Finally an extremely interesting feature of the Russian 
system has come to light in the efforts which have been made 
to place industries on a profit-making basis and to deprive 
them of the possibility of falsifying their accounts. A system 
has been evolved which amounts to a sort of permanent audit 
by the banks, and reduces to a minimum the handling of funds 
by the industries. 

This makes it necessary to give a short account of the 
U.S.S.R. banking system as it has developed and is working 
to-day. 

The central bank of issue, the State Bank, has branches 
all over the country and controls the cash balance of practically 
all enterprises, to which it grants exclusively short-term credits 
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against commercial bills, the average duration of these credits 
being usually 40 days, but 78 days for a longer type of credit. 
There are special banks for industry, for agriculture, for trade, 
for co-operatives, and for municipalities. ese banks receive 
fixed deposits from their customers and grants from the State 
which are distributed according to the plan for capital invest- 
ments and long-term credits, Finally, there are, as I have 
already mentioned, ordinary saving banks whose funds are 
probably invested in state bonds. 

Everything being planned beforehand, each enterprise has 
an account with the nearest branch of the State Bank, and if 
mat bens account with one of the long-term banks. 

As been explained, the long-term are concerned 
with the distribution of the credits for the expansion or recon- 
struction of the different industrial and commercial undertakings, 
and the banks control the proper use of these credits. The cash 
and the short credits are similarly distributed and controlled 
by the State Bank in the following way. The firm’s credit 
account is divided into various independent sections: one for 
salaries, one for raw materials, one for running expenses, etc. 
Cash can only be withdrawn for the payment of salaries, and 
for small running expenses. All other expenses are paid by 
bank transfers upon presentation of documents. If credit is 
authorised, the bank will discount bills accepted by the drawee, 
and if payment is not forthcoming at maturity the bank sells 
the goods within a few days. en credit is required over 
and above the planned figure, the bank may only allow a few 
days overdraft or permit one account to be temporarily set 

against another. Whenever the amount concerned is of 
importance, reference must be made to the trust to which the 
factory belongs. These trusts have at their disposal extra credits 
and may grant facilities to those factories which are increasing 
their soluctiiie. The advantage of this procedure is that 
it pe it clear immediately whether the additional credit is 
required because costs have been in excess of estimate, or 
because the goods produced are of bad quality and have been 
either lost or sold at a loss. 

It is clear that the tremendous progress achieved by the 
Soviet Union under the Second Five-year Plan has been to a 
large extent dependent upon the restoration of money to its 
Pp conditions and functions. The dictatorship of the 
rouble has made it possible to revert to a fairly normal system 
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of prices, to render control effective and thus to reduce costs, 

to restore the stimulus of possible increases in real wages, 

while the flexibility of salaries and wages its a higher 

efficiency and secures correct leadership. e strengthened 

touble has become a satisfactory common measure and a sound 
means for the accumulation of capital. 
* *” ™~ 


The following tables illustrate and summarise the economic 
evolution which has been described. 


RUSSIAN ECONOMIC STATISTICS 



































] | 
1913. | 1927. 1933. 1935. 
Population,* millions 139-7 147-0 165-7 _— 
po Urban 18°5% 17-9% 24°3% _ 
” Rural 81-5% 82-1% 75°7% - 
} aa Soe 
Industrial Outpat. 
Coal... -- 1,000 tons 29,117 32,270 76,080 110,000T 
Oil and gas__.. raga 10,446 22,394 26,772 
Petrol ... ite ae ae 156 | 589 2,655 _ 
ae ee ” ” 1,52 1 1,590 3,867 — 
Powe Oe kilowetts | 1,945 4,205 16,366 
Pig-iron som 1,000 tons 4,216 3,033 7,110 
Steel ... ane ~ - 4,231 3,724 6,842 500+ 
Rolled metal - 3,506 4,882 9,000t 
Freight ‘Wags eee | 14882 740s | 21,400 
Motor vehices | 100 422 49,724 000t 
Tractors — 937 78,138 10,000+ 
Agriculture. 
Grain crop mill, tons 80-1 72°3 89-8 90-1 
Tractor fleet capacity, 
1,000 h.p. — 254 3,206 5,000 
Horses .. i 35°8 29-2 16°6 15-9 
Cattle .. 1 60-6 65°5 38-4 49-3 
Sheep and goats wo | eZ 132°6 50-2 61-1 
Pigs . ™ 20-9 21-6 12-1 22-6 
T 
Babar eo oe on S02 = 
ater-ways ~ ‘ _ 
ieee as “by - _ 5-9 34-8 _ 
and water ... mill. tons 180-7 174-8 340-5 — 
Motor vehicles thousand 8-9 15-2 117-8 -- 
are given, the is not availabie. 


Where no information 
* In 1920-21, the total population was 134 millions, of which 15-7 per cent. were 
urban, and 84-3 per cent. rural. + Approximately. 
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RUSSIAN ECONOMIC STATISTICS 



































| 
1913. | 1927. 1933. 1935. 
| 
ve tlie | | 
Number of wage-earners, 
millions a 11°6 21-9 24-0 
Total pay-roll, million roubles _ 6,800 35,000 _ 
Education. 
Children in elementary and 
schools, thousand 7,800 10,727 21,814 26,000 
Students in universities and high 
technical schools, thousand 125 161 469 _ 
Daily circulation of newspapers, 
millions 2:7 7°6 36-0 37-0 
| 
Finance. | 
Budget Revenue, 
illion roubles _ 5,390 35,011 65,900 
National Income,* ,, ‘o 21-0 21-7 48-0 64-5 
Gold Production, ounces... | 1,284,600 | - 2,798,200 5,872,700 
Foreign Trade.t 
Exports mill. gold roubles 1,520 770-5 494-8 367-4 
Imports o * » 1,374 713-7 | 348-2 241-4 
Balance ” ” ” +146 +57°8 + 146°6 + 126-0 
Internal Trade. Ps | 
Total turnover, mill. gold roubles — | ‘43,717 42,920 60,000 





* Reduced to 1925-27 prices. 
t In 1920, exports were 1-4 and imports 29-3 million gold roubles. There was an 
adverse trade balance of 27-9 million gold roubles. 


The economic revolution achieved in the Soviet Union is 
without parallel. In fifteen years—for it is fair to reckon only 
from the end of the civil war—one of the poorest and most 
backward nations has achieved simultaneously an industrial 
equipment and a complete transformation of its agricultural 
methods. Through many changes of policy, the Bolsheviks 
have gradually extended social ownership to all the means of 
production, transport and trade. It is important to realise that 
their gradual return to capitalist methods has not so far meant 
a return to capitalist principles of individual profit. 

Their system is socialist. Although individual property 
can be acquired in the form of savings, state bonds, a house, 
a car, or a few animals, and although such property can 
even be inherited up to an amount of 50,000 roubles, there 
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can be no individual ownership of the means of production. 
As the system develops we may see issues of industrial 
debentures, but it seems reasonably certain that shares will 
not reappear. 

Furthermore, it is not possible in the U.S.S.R. to live on 
unearned income, for such income can only be small and is 
heavily taxed. 

As it is, the system works, and this in a country of 
170 millions inhabitants which for size, diversity and natural 
wealth can be compared only with the United States. The 
Soviet Union is thus becoming a leading factor in the world 
and it would be a profound mistake to ignore it. 


12th March, 1936. R. J. TRupTIL. 
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Notes of the Month 


The Money Market.—The main event of the month was 
the big movement of funds into and out of the Exchequer on 
March 2nd. Calls on the Funding Loan and Treasury bond 
issues of last December amounted to £163 millions, but 
£150 millions of 2 per cent. Treasury bonds were redeemed, 
while the Exchequer also paid out nearly £10 millions in 
dividends. Superficially the Government’s cash payments 
and receipts balanced, but there is evidence that some of the 
calls paid on the new loans came from Public Departments 
and not from the banks or the general body of investors. 
Hence, while these transactions caused no disturbance in the 
money market, the Government on balance found itself a little 
short of funds. Presumably in order to fill the gap, on 
February 28th £45 millions of Treasury bills were issued by 
tender in place of £35 millions the previous week, and subse- 
quent allotments were £45 millions on March 6th, followed 
by £43 millions on March 13th and £40 millions on March 
20th. The net result was that although revenue has continued 
to come in well, the March contraction in the tender issue of 
Treasury bills was much less than usual. 


Conditions in the money market have remained very easy. 
On February 28th, when the tender was raised to £45 millions, 
the rate at once rose from 10s. 456d. to 11s. 2°33d. per cent., 
but this rise was not held, and during March the tender rate 
was between ros. and r1s. per cent. e clearing banks have 
been willing buyers of Treasury bills with not more than 
eleven weeks to run, and have secured a fair number at that 


minimum bu rate of } percent. There was a keen demand 
for T bills at the tender of March 2oth, as the bills 
then offered represented the popular end-of-June maturity, 
and the tender rate fell to 10s. 5-15d. per cent. 


The Foreign Exchanges.—In spite of recent international 
developments, business in the London foreign exchange 
market was limited in volume during March, but dollars 
appreciated against both the pound and the franc, while 
towards the end of the month there was a renewed outflow of 
funds from France which caused a serious weakening of the 
franc. During most of March the franc may have been 
assisted against the pound by the transfer of the weekly 
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instalments due to the French Treasury in accordance with 
the credit for £40 millions raised in London in the middle of 
February, but this came to an end just at the time when the 
political nervousness was at its height and when the French 
Government had had to obtain powers to issue an additional 
Frs.5,000 millions of Treasury bills. It was freely suggested 
that these new bills would have ultimately to be taken up by 
the Banque de France, and that this was equivalent to 
inflationary borrowing. These are the broad explanations of 
the weakness of the franc, which led to gold rts both to 
the United States, and also to Belgium, Holland and 
Switzerland. On March 28th, the Banque de France raised 
its rediscount rate from 3} to 5 cent., and for the moment 
this has checked the gold outflow. The British authorities 
have also given support to the franc, but the sterling rate 
nevertheless rose above Frs.75 to the pound. 

There has been a marked improvement in the Dutch 

ition. Funds are flowing back into the country, and the 

etherlands Bank has been regaining gold. A better sentiment 

now prevails, and forward guilders have lately been quoted at 
a lower discount than they have been for quite a long time. 

The outlook for the Argentine exchange is beginning to 
become interesting. The Argentine vernment buys 
exchange from exporters at an official rate of 15 pesos per 
pound sterling, and the rate at which importers can buy 
a gr amg, terme quae Paneer ty waco tigi pesos. 
Recently the Argentine railways made a special agreement 
with the es srs ent, under = roe of sa they —- 

at only 15-75 pesos for the purpose of remitting 
to Enebed. Other commercial interests are naturally anxious 
to secure similar concessions, but the Government is not 
willing to see its exchange profit whittled down too generally. 
It is ible that the whole question of exchange will be 
considered during the impending negotiations with the British 
Government for the extension of the Roca Agreement. 

The Stock Exchange——Markets have naturally been 
dominated by international affairs. The first result of 
Germany’s re-occupation of the Rhineland was a short period 
of hesitancy followed by a general decline in prices. Since 
then markets have been very sensitive to each e in the 
day’s news. There has, however, been no heavy selling and 
it is noticeable that prices have not fallen nearly so heavily as 
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may did early last autumn, when the Italo- 

first became acute. Furthermore, the arrival o Fey Hoes 

representatives in London on March 18th was the a for a 

recovery. The Fa gee note, however, is 
caution, and this is likely to persist until the dee 
situation becomes clearer. For the same reason the volume of 
business has remained limited. There has been no tendency 
to press stock on the markets, but investors for the moment 
may be expected to hold back. At the same time, there has 
been no deterioration in the general trade position, which 
remains relatively good. 

Other influences on the market have been relegated to the 
background. Some attention has been given to recent od 
nouncements on the future course of interest rates, but 
is so much to be said on both sides that no one yet cares “£0 
take a view of the outlook for the gilt-edged market. Home 
railway traffic returns have lately been a little more encouraging, 
and the recent annual meetings created a good impression. 
In the industrial market the publication of the White Paper 
on Defence had a sobering i uence, and it was clear that the 
February speculation in “ re-armament” shares had been 
excessive. e rubber share market has been dull, and tea 
shares failed to maintain a slight improvement at the beginning 
of March. The oil market has been irregular, with an inclina- 
tion towards spasmodic advances. The new changes in 
South African taxation on gold mines were well received by 
the market, and share prices improved during March. Base- 
metal shares have been dull. 


Commodity Prices.—Notwithstanding recent international 
political developments, wholesale prices have remained very 
steady. This stability contrasts - sharply with the rise 
which occurred early last autumn, when the Italo-Abyssinian 
Sapte began to give rise to a ge eneral feeling of nervousness. 

oe ro e British wholesale price index number 
remained ractically unchanged, and there has indeed been 
ht fall since the New Year. A similar slow downward 

soli is noticeable in the United States. Prices of primary 
products have been rather firmer than wholesale prices in 
eenatal, including prices of semi-finished goods, for in both 
England and the United States there has been a slight net 
increase since the New Year. French wholesale prices 
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teen by advance, and have risen since the end of last 
Decem 4°4 per cent. German prices remain steady. 
The British official cost-of-living index fell” during 
February from 47 to 46 per cent. above pre-war. The index 
for March 1st, 1935, was 41. Retail food prices fell during 
February from 30 to 29 per cent. above pre-war, but this 
index was only 22 on March 1st, 1935. The February decline 
in both cases is mainly seasonal. 

Overseas Trade—The February trade returns were 
moderately encouraging. Imports amounted to £62-3 millions, 
compared with £56-4 millions a year ago, while imports of raw 
materials have risen since last year from £16-2 to £18-9 
millions. It must be remembered that February this year 
included an extra day. Exports were a little disappointing, 
for they amounted to £35-1 millions, or only one million more 
than in February, 1935. Coal exports have suffered from 
Italian sanctions, but the general rate of recovery in our 
export trade is less pronounced than it was a year ago. 





| ; 
Jan-Feb., | Jan—Feb., | increase (+) 


Description |“ 1935" |" 1936 ~ |p emet-) 
{mn | £mn. £ mn. 
Total Imports ... 118-2 | 132-2 +£14-0 
Retained Imports oe 5 108-7. | 122-2 +13-5 
Raw Material Imports ... of 36:0 | 41-3 t 5-3 
Manufactured Goods Imports ... 27-7 | 31-6 3-9 
Total Exports, British Goods ... 69-6 69-6 - 
Coal Exports... gee eos _ | 5-0 4-5 — 0-5 
Iron and Steel Exports ... whe wv 5-5 5-4 — 0-1 
Cotton Exports ... ate eee — 10-6 10-3 — 0-3 
British Manufactured Goods Exports | 54-3 54-2 - 0-1 
et i pier 9-5 10-0 + = 
Total Exports... ... 79-1 | 79-6 + 0: 
Visible Trade Balance ... —39-1 | 52-6 +13-5 








For the year to date exports have been barely maintained, 
while imports are £14-0 millions greater than in 1935. The 
increase in our imports is largely in food and raw materials, 
which augurs well for internal trade and purchasing power, 
but at the moment it appears as if last year’s favourable balance 
of payments may not be fully repeated this year. It is also 
clear that we are still ny dependent upon home trade, 
supplemented by trade wi e Empire and the sterling area. 
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Home Reports 


The Industrial Situation 


While business on the Continent has been to some extent 
overshadowed by the recent fundamental e in international 
relations, there is no sign of any set-back in British trade. On 
the contrary, the slight recession noticeable during the opening 
weeks of the year has now been followed by further progress. 
The Economist's index number of business activity rose from 
I15°5 in January to 116-5 in February, and in interpreting 
these figures it must be remembered that the December, 1935, 
index of 119 constituted a record. There are no indications 
that the March figure will not register a further improvement. 

On the production side, activity in the heavy industries 
continues unabated and manufacturers have some difficulty in 
keeping pace with orders. Output of coal, iron and steel is 
running considerably ahead of last year, and the engineering 
and motor industries are very active. The Clyde reports a 
continuance of the recent revival in shipbuilding. Amo 
more general indications, electric power consumption is 
increasing, and business in industrial chemicals is described as 
satisfactory. There was a widespread increase in February raw 
material imports compared with the previous year, and March 
railway goods traffic returns also record an improvement over 
last year. Towards the end of March there were indications 
that the financial year would close with a small surplus, and 
revenue has been coming in well. In the building trades the 
housing “boom” is well maintained, while there is now a 
— increase in factory building, which augurs well for 
the future. 


Employment also improved between January and 
February. The total number at work at the end of February 
was 1014751000» or an improvement of 378,000 over the previous 
year. e decline in unemployment was too great to be 
entirely seasonal, and was well spread all over the country, with 
the exception of Wales. 

Reports from the consumers’ goods industries are 
moderately encouraging. Cotton is a little better, the 
woollen trades are very active, and the clothing, boot and 
shoe trades, on the whole, are improving. Retail trade in 
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February recorded an increase of 7:3 per cent. over the previous 
year. March metropolitan and country bank clearings suggest 
that money is circulating more freely than a year ago, while the 
note ree Ort at the end of was £25-0 millions above 
that of March, 1935. This last increase, however, may be 
partially due to foreign hoarding of British currency. 

Export trade appears a little disappointing in comparison 
with the ious year, and there are signs that the revival has 
now reached at least a temporary limit. It has been suggested 
that some manufacturers are so full up with home orders that they 
are not seeking to secure export business, and in the long run 
this would be a pity. On the other hand, the impoverishment 
of many of our former foreign markets and the continuance of 
the existing network of trade and exchange restrictions makes 
it easy to see why the export trades have not kept pace with the 
home trade revival. 


News from the Empire is, on the whole, encouraging. 
Australia reports a further internal eee Canada states 
that the recovery is continuing, while the South African revival 
is well maintained. In the United States trade improved 
ampeely after the break in the cold weather, but considerable 

dislocation must have been caused by the floods in the 
Eastern States. The outlook for cotton is rendered obscure 
ary regarding the stocks of raw cotton in the various 
official pools. Business on the Continent is under the influence 
of international politics. French trade is slowly reviving, in 
spite of financial uncertainties, and Belgium reports an im- 
provement over the past six months. In Germany the results 
of the Leipzig Fair were quite ge and there has been 
some improvement in retail trade. ere is little change in 
Holland, but conditions are better in the Dutch East Indies. 
Reports from Scandinavia remain good. 


Agriculture 

England and Wales.—According to an official report little 
cultivation was possible during February, and all work is 
therefore less forward than usual. Spring sowing was not 
generally attempted ; and where seed beds were obtained they 
were not very good. Autumn-sown crops have suffered from 
the severe weather, and have lost colour. Where lambing has 
started, the fall has been satisfactory, but the outlook for hill 
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ere especially in Northern districts, is not too favourable. 
Cattle and sheep have had to be hand-fed to a large extent in 
order to maintain condition, but it has generally been possible 
to keep milk yields up to normal. 


Scotland.—Weather conditions improved about the middle 
of March and, as a result, there has been pronounced activity 
in connection with farm work. Nevertheless work is very far 
behind, and seeding and planting will be later this year 
generally. Winter-sown wheat is coming away after a period 
of inanition. In the produce markets, oats have been rather 
a better trade, but wheat and barley have been dull. Potatoes 
are steady. In the livestock markets cattle were up to average 
and good quality bullocks were dearer, but second grade 
animals met a quieter trade. Sheep generally have met a fair 
trade, but prices tended to ease in certain sections. 


Coal 


Hull.—Enquiry is not very brisk, but quota restrictions 
are maintaining prices fairly well, particularly for best steams. 

Newcastle-upon-Tyne.—The Durham coal market is quiet 
and supplies are plentiful. Northumberlands are strong, 
particularly best brands and graded coal. Forward enquiry 1s 
good, and sellers show no indication to discount present prices. 
Coke is very firm and supplies are scarce. This makes new 
business difficult. 

Sheffield—Demand for industrial fuels is well maintained, 
and prices of most qualities of steam coal are firm. The 
export coal market shows a slight improvement and there is a 
fair demand for best hards for prompt delivery. The forward 
position remains difficult. Household fuels are not selling 
quite so readily. 

Cardiff.—Conditions in the steam coal trade are more or 
less unchanged and foreign buyers are still showing reserve. 
Large coals of all classes lack support and abundant supplies 
are offering at the schedule rates for all loading positions. 
Sized and small coals continue scarce, owing to the poor 
working of the collieries. Cokes are in brisk demand, and 

rices are well maintained, especially for inland consumption. 
e forward market is dull. 

Newport.—Foreign shipments amounted to 118,000 tons 

in February, compared with 193,000 tons in January, and 
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176,000 tons in February, 1935. Dock shipments, foreign and 
coastwise, averaged 44,000 tons per week in February, against 
60,000 tons in January, and 58,000 tons in February last year. 
Patent fuel shipments amounted to 6,900 tons, against 7,050 
tons in January. The shipments were to France and Algeria. 

Swansea.—There is a very good enquiry for best anthracite 
large coal, but other qualities of large coal are moving slowly. 
The smaller sizes are all in strong request. Shipments to 
Canada have begun, and must shortly affect the general volume 
of enquiry very considerably, but in the meanwhile demand 
from the Continent is disappointing. 

East of Scotland.—A considerable part of the current 
output is still being absorbed for industrial requirements and 
the amount available for export is thus somewhat restricted. 
In Fife steams are moving off steadily, and washed materials, 
save for a little weakness in trebles and doubles, are active. 
In the Lothians screened coal is quieter. 

Glasgow.—Inland consumers and the household coal 
depots are drawing upon stocks which they laid down at the 
end of last year when a strike was feared, and so are not buying 
freely. Importers abroad are also abstaining from buying in 
the expectation of a fall in prices. The collieries, however, 
are well contracted, and are being provided with sufficient 
orders to prevent a collapse in prices. Business in small coal 
is good, especially in Ayrshire, and quotations for all sizes are 
very firm. The collieries are not offering excessive quantities 
of round coals for export, and though the market is quiet 
there has been no precipitate fall in prices since the end of 
the “ boom ” te mg of last year. 


Iron and Steel 

Birmingham.—Steel works, rolling mills and pig-iron 
producers are all busy on specifications against contracts and 
new business, and are likely to remain so for some months. 
There is a serious shortage of coke, which has reduced output 
in some furnaces. Prices are unchanged. 


Bristol—There has been a slight improvement in the iron 
and steel industry. 

Sheffield —Basic steel and billet manufacturers are finding 
difficulty in coping with the my pm business. Prices show 
an upward tendency. Buying of acid carbon billets is active 
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and orders on hand are considerable. The strip and bar mills 
and re-rollers are all working to capacity. Railway require- 
ments and materials for the motor and cycle industries are in 
good demand. The production of A.I.D. inspected steels for 
aircraft construction is on a large scale, and the demand for 
stainless steels continues to expand. 


Tees-side.—Pressure from consumers remains keen. Iron 
and steel works are unable to cope fully with the demand 
for all classes of products. In the foundry section, pig- 
iron production is quite inadequate, and while makers are 
keeping abreast of their obligations, there is no surplus of 
East Coast hematite iron. Additional blast furnaces have 
been brought into commission, but the larger output is in the 
form of basic iron for the steel works. Output of semi- 
finished steel is appreciably below the tonnage required by 
re-rollers, and manufacturers are finding difficulty in meetin 
the increased demand for structural engineering materi 
Shipbuilding specifications are being released with greater 
freedom, and as orders for new tonnage are being placed in 
encouraging numbers, there is a good prospect of steady 
employment at the plate mills. A few useful export orders for 
rails have been secured, but home business continues to 
dominate every section of the steel trade. 


Newport.—Output remains substantial. Several of the 
large works are on full time, and inland demand continues 
unabated. Imports of semi-finished products amounted to 
21,000 tons in February compared with 18,000 tons in January. 
Iron, steel and general cargo shipments amounted to 18,600 
tons in February, or 6,000 tons more than in January. The 
increase was mainly in shipments to Australia. 


Swansea.—The tone of the tinplate market is steady, as 
the demand has improved. The industry was better employed 
during February at 59-76 per cent. of capacity. 

Glasgow.—Outputs at the steel works in the West of 
Scotland are maintained at a high level, and the plants are 
fully employed. Many consumers are still Lasie jg IE a 
deliveries. Plates are in particularly strong demand, 
owing to the increased activity at the ship-yards. ein 
finished products are scarce, and re-rollers are anxious to absorb 
imports of “‘ semis ” from the Continent. Sheet makers have 
good contracts mainly from home consumers. Export trade is 
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maturing very slowly, and makers of galvanised sheets, who 
depend Saale y on overseas markets, are very short of orders. 
Tube makers are fairly busy, and steel re-rollers and makers of 
wrought-iron are, as a rule, well employed. Scottish pig-iron 
continues in good demand. Outputs are being well absorbed 
and prices are firm. 


Engineering 


Birmingham.—Manufacturers in both the heavy and light 
industries are busier than at any time during the past four or 
five years. The electrical and electrical equipment trades are 
busier than ever. The chromium plating and allied trades are 
fairly well employed. Demand for constructional material and 
factory equipment is well maintained. 

Bristol—The demand for skilled labour by the aircraft 
manufacturing firms declined slightly during February, but it 
is expected to increase on the completion of the large factory 
extensions now in hand. Hundreds of additional employees 
have been taken on during the past few months, and further 
factory extensions are contemplated. There was a slight 
improvement in the motor engineering section, and this should 
continue. 


Coventry.—Engineering works are fully employed. The 
increased activity in the motor manufacturing trade continues, 
and several motor works are also engaged upon aeroplane work. 
The pedal cycle trade is extremely busy. 


Leeds—The improvement, particularly in the lighter 
section of the industry, continues. 


Leicester—Home trade remains good. There is little or 
no unemployment among skilled workers, and some firms 
= working overtime. The machine tool section is especially 

usy. 

Sheffield —There is considerable activity in the general 
engineering trades. In the tool trade conditions continue 
satisfactory. The demand for engineers’ tools, precision tools 
and twist drills exceeds the extended capacity of those trades, 
Makers of files continue busy, and the season for farm and 
garden tools is now in full swing and promises to equal that 
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of last year. In spite of a decline in exports to Italy and 
Denmark, exports show an increase over the corresponding 
period of last year. 


pay seg tn building industry remains active, 
both in house building and factory erections and extensions, 
and this is reflected in increased business for constructional 
engineers, suppliers of ironmongery and the plumbing and 
hardware trades. Specialists in steel flooring, stairways and 
hand rails have good orders both on home and export account. 
Work on the new aircraft factory is now in full swing and is 
expected to be completed by the early summer. Suppliers of 
motor and aircraft accessories and components are busy. 


Glasgow.—Recent orders placed at the Clyde ship-yards 
include a cargo liner for British owners, another for Australi 
owners, a large dredger for Australia and several small craft. 
Work has also begun on several Admiralty vessels. The com- 
pletion of the “ aa Mary,” which left her builders’ berth 
on March 24th, has, of course, caused some unemployment, 
but this will soon be offset by new Admiralty work. Marine 
engineers continue busy, and the employment position is now 
better than for some years past. 


Metal and Hardware Trades 


Birmingham.—Conditions in the brass and copper section 
remain fairly quiet. The light trades are somewhat hesitant. 
Metal prices are steady, and export trade is maintained. The 
general hardware and hollow-ware trades remain busy, and 
exports have agers slightly. 

Sheffield —The cutlery trade shows a fair improvement. 
Demand for cheap quality knives is particularly good. The 
spoon and fork section is well employed, and makers of scissors 
and safety-razor blades report satisfactory business. The 
E.P.N.S. section is rather quiet, but an improvement is 

cted in the near future. Business in sterling silver is dull. 

Wolverhampton.—The hardware trade is satisfactory. The 
lock industry continues to be fully occupied, and export business 
has improved. 


Chemicals 


Home trade in the chemical market has been steady. 
Interest has centred on coal tar products, where the only dull 
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item has been pitch. Naphthalene, cresylic acid and carbolic 
acid and a number of other products are now scarce. Demand 
for wood distillation products has been , except in wood 
creosote and tar, and industrial chemi on the whole have 
been satisfactory. Business in pharmaceutical chemicals has 
recently improved slightly, but is stil rather dull. Exports in 
February were £3,500 higher in value than in February, 1935. 
The best items were bleaching powder, coal-tar products, and 
drugs and medicine. 


Cotton 


Liverpool.—There has been a fair general business in spot 
cotton during the past month. Egyptian Uppers have been in 
good demand, and a large business been done in Peruvian 
cotton mainly for forward delivery. On the American “ futures” 
market prices have advanced about = points, partly owing to 
the disturbed European situation. eculative interest, how- 
ever, has been small, as there is a no definite news from 
America regarding new crop acreage plans and the Govern- 
ment’s intentions regarding the holdings of Pool and Loan 
cotton. Owing to the Supreme Court’s decision acreage 
cannot now be restricted by the means adopted in former 
years, but the American Government is endeavouring to control 
the situation and has offered the farmers a bounty of $10 per 
acre for land sown to soil- primes wey Sapte: instead of cotton. 
While it is generally thought that inducement will keep 
some millions of acres out of cotton cultivation, it is neverthe- 
less anticipated that the acreage which will eventually be sown 
to cotton will represent a considerable increase on that of last 
year. The American Government’s holdings of Pool cotton 
amount to 400,000 bales and of Loan cotton to 4,500,000 bales. 
es Pool cotton is gradually being liquidated, but no decision 

yet been reached regarding the Loan cotton, and, with the 
pest of large liquidation from this source, trade buying 
been restricted to immediate requirements. Lancashire 
Mills are still taking more cotton than last year. The latest 
returns show average weekly takings from August 1st to date 
of 52,000 bales, or an increase of 3,000 bales weekly on last 
year’s . Manchester reports a better turnover in yarn 
and cloth. Bleaching and printing cloths have been in demand 
for Egypt and South America. 
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Wool 


Bradford.—Quotations for merino wool remain very firm, 
and this has caused an increased demand for crossbreds. The 
attitude of top-makers is influenced by the strength of the raw 
material position. Machinery continues to be well employed. 


Huddersfield —Local mills are fully employed, and there 
is a general feeling of confidence that the activity will continue. 


Hawick.—The recent better feeling in the Border tweed 
trade continues. Business with both America and Central 
Europe has improved, particularly the former, and, although 
Empire business is very slack generally, a few more orders 
have come in from South Africa. Hosiery and underwear 
manufacturers are quiet save in the case of knitted goods for 
outer wear, and spinners and dyers could easily cope with 
more work. Prices of all wools used in the district remain 
steady to firm. 


Other Textiles 


Dundee.—All branches of the jute market are suffering 
from lack of business owing to the disparity between the price 
to be paid for the raw material and that obtainable for manu- 
factured articles. Raw jute tends to become dearer and the 
prospect of securing orders is therefore not hopeful. The 
doubt as to the outcome of the meeti held by the Indian 
Jute Mills Association at the end of March was another 
disturbing feature during most of the month. 

Dunfermline—Demand is steady in the Fifeshire linen 
trade. Buyers continue to restrict their purchases to immediate 
requirements, but manufacturers are busy, and prices are 
tending to harden. Spinners are fairly active. The raw 
material position remains uncertain, and the future course of 
the market is difficult to gauge. Wet spun yarns are quieter 
but there is some enquiry for dry spun yarns, although the 
prices offered are considered unduly low. 








Clothing, Leather and Boots 


Bristol—The clothing trade shows little change. A 
small number of women workers continue to be registered as 
employed on short-time. The position in the boot and shoe 
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trade has for some weeks been fairly satisfactory. Leather and 
leather goods also remain in satisfactory demand. 

Leeds—This is perhaps the busiest season of the year. 
One or two manufacturers have been seriously affected by the 
- strike, which was fortunately settled in the middle of March. 
Other manufacturers have had some difficulty in obtaining 
sufficient hands. 

Leicester.—Home trade in boots and shoes is fair and 
aon improving, but rt business is not at all promising. 

ost firms are able to work full time, and prospects are good. 

In the fancy hosiery section home trade is fairly good. The 
underwear section as a whole is slack, and there is no export 
business at all. Home business in women’s hose is only 
moderate, and the outlook is uncertain. In the outerwear 
section both home and export trade are below usual. 

Northampton.—Most shoe manufacturers are fully occupied 
with orders, but owing to the advance in leather prices forward 
business is not very brisk. Retailers should realise that the 
demand for increased prices is reasonable, especially as the 
tariff on imported box and willow calf leather has recently been 
fixed at 30, instead of 15 per cent. It is stated in several 
quarters that manufacturers will have to purchase abroad for 
some time, as the home output will be quite inadequate, and 
unless the foreign Government subsidies are increased, it is 
argued that retailers, if they expect. the same quality shoe, 
must be prepared to meet the manufacturers over prices. 


Shipping 

Hull—Enquiry for tonnage is disappointing. Rates are 
easy for all directions. 

Liverpool.—Outward coal freights have been easy and the 
tone dull. Homewards from the River Plate chartering has 
been quiet, with a limited demand for early loading. Schedule 
rates have been maintained. Elsewhere the market has been 
quiet and featureless. 

Newcastle-upon-Tyne.—Chartering is dull in every direc- 
tion. Rates have fallen to minimum figures and there is little 
prospect of any immediate improvement. 

Cardiff —The —— market is very bare of orders. 
Tonnage is in plentiful supply, and rates are weak for all 
directions. 
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Newport.—The demand for tonnage has decreased con- 
siderably, and freight rates have been weak. There are four 
steamers now laid up, compared with only one a month ago. 


Swansea.—Exporters have posted a my small number of 
orders for several weeks. Practically no business has been 
quoted for the Mediterranean, while the Bay has also been 
neglected. Coasting enquiry has been small, and business 
available has been quickly absorbed at low rates. 


East of Scotland.—There were less than twenty vessels 
on loading turn at the Forth coaling ports towards the end of 
March. Leith dock returns for February show no outstanding 
feature compared with last year. 


Glasgow.—Chartering of tonnage to load coal at Scottish 

rts is still very restricted owing to the scarcity of business 

in coal with foreign countries, and the fixing on the Continent 

of a large proportion of the boats required. A few orders are 

quoting for the Baltic at steady rates, but there is practically 

a ess offering in other sections. Rates are more or less 
normal, 


Foodstuffs 


Bristol—Although the general position is satisfactory, a 
few workpeople continue to register as being employed on 
short-time. A factory is being erected and equipped for an 
industry new to this country—the extraction of fruit flavours 
for milk drinks. The enterprise is the result of the Milk 
Marketing Board’s campaign, and is made possible through 
the technical investigations of experts at the Long Ashton 
Agricultural Research Station of the University of Bristol. 

Liverpool, grain——The wheat market was very depressed 
during the early part of the month owing to an almost entire 
absence of demand and to large quantities of wheat being 
afloat for Europe. The latest estimates of wheat afloat at 
5,000,000 quarters are almost 1,000,000 quarters higher than 
at this time last year. United Kingdom stocks, on the other 
hand, are small at about 1,000,000 quarters. Latterly there 
has been some increase in demand owing in part to the un- 
certain political situation. Prices the month have 
been steady. Selling pressure durin last two months of 
near-month deliveries by Canada Australia is reflected in 
the “futures ’’ market, where July is now standing at a premium 
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of 3d. per cental over March, compared with a discount of 
3d. per cental ruling at the end of January. Estimates of 
world visible supplies on 1st February last show a total of 
469 million bushels compared with 517 millions a year ago 
. and 582 millions two years ago. Reports on the condition of 
winter-sown wheat from countries in the northern hemisphere 
are generally favourable. The Russian crop, however, is 
reported to om suffered during the recent period of intense 
cold and the French crop is expected to be very poor owing 
to excessive moisture. tt is thought likely that France may 
be an importer instead of an exporter of wheat during the next 
cereal year. Plate maize has been in good demand during the 
month, at advancing prices. Sellers, however, have shown 
reserve in view of reports that the Argentine Government is 
likely to increase the basic price for new crop maize. 


Liverpool, provisions—During the month Continental 
bacon was steady with a satisfactory demand, and American 
hams firmer on shorter supplies. A steady market prevailed 
in lard without much fluctuation in prices. Supplies of 
Empire butter have been regular, but prices were reduced by 
about 12s. per cwt., although Danish makes advanced and 
showed a substantial difference in price as compared with 
Empire varieties. Cheese continued very quiet with prices 
un ed. In the canned goods section, meats were oe 
on insufficient supplies and fruits remained a dull market. 


Brixham.—Easterly gales during February kept sail trawlers 
in port for considerable periods, and in consequence landings 
were again on the light side and below those of January. 
Prices generally advanced. Shell fish were plentiful, but 
prices in this class were lowered. Interest is centred in the 
revival of steam trawlers operating from this port. Good 
catches are being landed, but losses of trawls are reported 
through fouling wreckage. So far the losses are well covered. 


Lowestoft.—The total quantity of wet fish landed by 
British vessels in England and Wales during February amounted 
to 53,000 tons, valued at £820,000. This is 10,000 tons more 
than in February, 1935, but as the value is £25,000 less, the 
somewhat difficult position of the trawling industry will be 
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appreciated. More than half the increase is accounted for by 
cod, which on many occasions sold at very low prices. In- 
creased catches of herrings at Lowestoft and Milford Haven 
by Lowestoft boats gave this fish an unusual prominence for 
this season of the year. By the end of February the ter 
part of the East Anglian cure of herrings had been shipped 
abroad. 

Penzance.—Fishing was practically at a standstill during 
February. On account of the very severe weather and the 
question of unemployment benefit for fishermen, referred to 
below, operations were restricted. Several East Coast drifters 
arrived during March for the mackerel fishing. So far catches 
have been small, but demand seems to be very keen. The few 
mackerel landed have realised from 43s. to 28s. per head. 
An enquiry into the position of shore fishermen under the 
unemployment scheme is being held in London this month. 
A deputation from Newlyn is meeting the Minister of Labour 
and others interested in this business. 


Scotland.—Active conditions have prevailed in the herring 
fishing industry at the mouth of the Forth, so much so that, 
owing to the difficulty in getting a market at the fixed price of 
15S. per cran, certain ports had to be closed on March roth 
for the first time this year. Landings at the ports within the 
Anstruther area for the period to March 14th were slightly 
down in volume as compared with last year, but prices realised 
were several thousand pounds up at £72,699. There hasnot been 
much doing at the herring fishing on the West Coast, but some 
moderate catches have been landed at Ayr. The line-fishing 
round the coast has been rather better during the past month. 


Other Industries 


Paper-making and Printing—Bristol reports that the 
employment position in the industry remains satisfactory. 

Edinburgh reports little change in the local paper-making 
trade. The aula of the mills are now returning to full 
time and the demand generally is not unsatisfactory, but 
— are hardly such as to justify any increase in prices 
or the present. In the printing branch book-publishing is 
quieter, this being a “‘ between” season, but jobbing and 
commercial work are fairly steady and unemployment is not 
pronounced. 
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Pottery.—Longton reports that business is quite , and 
most of the factories are well employed. Orders at the British 
Industries Fair were satisfactory. This is reflected in an 
improvement in the unemployment returns for February com- 
pared with a year ago. Exports also show an encouraging 
increase. Imports of clay products have risen considerably. 


Timber —The Hull market bears a very confident tone. 
There is a definite improvement in the spot market, and as it 
is impossible to obtain more supplies of any magnitude from 
abroad until May, the immediate outlook for holders of stocks 
is bright. Additional Russian stock notes have been issued, 
dealing mainly with Arc el . These have been 
accompanied by a further schedule of prices which shows 
added increases. 


Pitwood imports at Newport in February amounted to 
nearly 18,000 loads, an increase of 5,000 loads on the January 
returns. France supplied 14,300 loads and Portugal 3,571 
loads. There were no other timber imports during the month. 


Overseas Reports 
Australia 
From the National Bank of Australasia Limited 

There has been a further expansion in internal trade and 
secondary industries. The sterling value of January imports 
was £8,000,000, and that of exports £8,500,000, while for the 
seven months onwards from June 30th, 1935, Australia has 
had a favourable trade balance of £10,600,000. Wool is selling 
rapidly, and prices are hardening. The main sales are due to 
close early in April. The net profits of 128 public companies 
during 1935 showed increases of 17 per cent. on the previous 
year, and 87 per cent. on 1931. Seasonal conditions in 
Queensland and New South Wales have further improved, but 
West Australia is very dry, and Victoria needed good March 
rains to start autumn growth. 


Canada 





From the Imperial Bank of Canada 


The economic recovery is continuing, and the general 
business index of the Dominion Bureau of Statistics is nearly 
10 per cent. above its level of a year ago. Railway freights 
receipts have recovered from their recent set-back, wholesale 
prices are stronger, and bank clearings, probably as the result 
of increased stock and bond activities, have shown a marked 
expansion. In spite of the seasonal decline after the turn of 
the year, business operations are still 7} per cent. above a 
year ago. Mineral production shows a gain of nearly 3 per cent. 
Imports of wool and other textile raw materials and inter- 
mediate products are substantially larger. The forestry in- 
dustries continue to show gains, with increased production of 
wood pulp and shingle, but lumber exports show a decline. 
Newsprint and the primary iron and steel and automobile 
industries report increased activity, but the building and con- 
struction trades have been checked by severe weather. Never- 
theless, contracts for the first two months of the current year 
show an increase over 1935, and there is a large volume of work 
in contemplation. Public confidence has been manifested by 
the record of the stock markets which in both Canada and the 
United States have now had a year of virtually uninterrupted 
rising prices. The new Government has already indicated 
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that it is determined to curb expenditure in face of the heavy 
calls upon the Treasury to provide funds for interest payments, 
relief works and assistance for the Provinces. The closing 
down of a textile mill as the result of recent tariff modifications 
has made the Government decide to hold a Royal Investigation 
into the present situation of the textile industry. 


India 


Bombay.—American prices eased during February owi 
to the release of pool cotton, and the Bombay market weakene 
in sympathy. Prices were also depressed by heavy Japanese 
selling and liquidation by local mills. There were fair spot 
sales of Bengal and Oomra varieties, partly against previous 
ont commitments. Early in March the Broach crop was in 

swing, and arrivals of Surats and Dhollera cotton were 
gradually increasing. Indian mills were beginning to take 
increased prices, while the February fall in prices stimulated 
demand from Europe and the Far East. e piece-goods 
market has been quiet. Demand for British g has been 
small, but prices have remained steady. Prices of Japanese 
goods have improved slightly, but business has been quiet and 
steady arrivals have prevented any real improvement. Demand 
for local goods has been below normal, Business in yarns has 
been limited and quiet. 


Calcutta.—The loose jute section ruled dull at the 
beginning of February, but later more enquiry from the mills 
caused a steadier tone to develop and a fair business was 
transacted at hardening rates. In the baled jute section there 
was a lack of shipper demand in the early part of the month, 
but later prices advanced on demand from the mills. There 
was comparatively little tea up for sale, there being only three 
sales in all. a was of the “ end of the season ” variety, 
but prices remained firm. The market for local consumption 
remained fairly steady. Dusts were strong. The Calcutta 
Tea Market has now closed for the season, but there are still a 
few lots for private sale. The first sale of the next season will 
be on June rst. 


Rangoon.—Business in the rice market has been at times 
almost at a standstill. As long as paddy prices are maintained 
at their present level, Rangoon prices will continue to be out 
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of parity with consuming markets. The Indian demand con- 
tinues poor, and there is no foreign business. No rice is 
coming on to the market from the millers during March and 
April, and business is confined to “ paper” transactions. 
e difficulty is that millers are not prepared to buy paddy 
unless they can see a milling profit, but paddy holders are not 
prepared to reduce their prices, as they expect to secure their 
own price if they wait long enough. The European timber 
market remains unchanged, with firm values and a fair volume 
of enquiry. The Indian market continues dull. Auction 
rices of round logs remained steady. The hardware market 
is still weighed down by heavy stocks, but the main selling season 
is still to come, and dealers should have no difficulty in 
eventually liquidating their position. 


Irish Free State 


Severe weather conditions have considerably retarded 
farming operations, which are now very backward for the time 
of year. ing February pastures were able to provide only 
a negligible amount of feed for livestock. Supplies of hay are 
greatly reduced and care will be needed to tide over the period 
until grass is available. Most farms have sufficient supplies 
of roots and in on hand to meet normal requirements. 
Early in March livestock were reported to be healthy and in 
fair condition. Reports of outbreaks of fluke did not prove 
to be serious. The fairs held during February were well 
supplied and prices were good. Sheep are in good condition, 
and lambs so far are about average. 





France 
From Lloyds & National Provincial Foreign Bank Limited 


The adverse visible trade balance amounts to Frs.1,628 
millions, compared with Frs.931 millions at the same time last 
year. This is due partly to increases in imports, particularly 
in those of raw materials, and partly to a decrease in exports. 

Registered unemployed workers numbered 484,526 on 
March 7th, which is 15,287 less than a year ago. Last month’s 
improvement on the Bourse met with an unexpected set-back 
owing to the unsettled international situation. International 
shares, however, remain comparatively firm. 
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The foreign trade returns for the first two months of the 
Tae SERRE NE Guin 
ow :— 


First two months of Change between 
1935 


1936 1935 & 1936 
Frs. mill. Frs,. mill. Frs, mill. 
Imports— 
F —_ jee 1,131 1,213 + 682 
Raw materials + ioe 1,926 2,279 + 353 
Manufactured articles ait 641 582 — 59 
Total ... ios eee 3,698 4,074 + 376 
Exports— 
F cos bes 431 369 — 62 
Raw materials ie ‘i 785 703 — 82 
Manufactured articles ons 1,551 1,374 — 177 
i 2,446 — 321 


Bordeaux.—There has been a slight improvement in the 
wine trade during the past few weeks and quotations remain 
firm. The resin market is sustained by small transactions 
and turpentine and dark resin show considerable firmness. 
The paler grades are neglected. 


Le Havre.—Uncertainty concerning the American agri- 
cultural programme caused cotton prices to sag. A slight 
improvement in early March developed into a temporary spurt, 
mainly as a result of the change in the Euro political 
situation. The market, however, has closed dull. There is a 

demand from the mills, mostly for better qualities. Stocks 
in Havre or due to arrive amount to 212,000 bales, against 
220,000 bales a month ago. Coffee prices have fluctuated 
within narrow margins, but with a fairly firm undertone. 
News from Brazil is satisfactory without being stimulating. 
Demand from the interior is fair. 

Lille-——The cotton market continues firm and prices are 
steady. The improvement mentioned in previous reports 
continues. Spinners now have orders in hand for three to four 
months ahead, and the outlook is thought to be more favourable. 
Certain mills spinning medium counts are bringing more 
spindles into use. The situation in the linen industry shows 
no improvement and it is expected that some spinners may 
temporarily close down, rather than work at a loss. Prices 
obtainable for yarns are still low in relation to the price of raw 
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flax and manufacturing costs. Apart from the best qualities, 
spinners are only buying for immediate needs. The future 
policy of the Soviet Monopoly remains very uncertain, but the 
general opinion is that prices will fall to lower levels. Con- 
ditions are better among the weavers, and fair business has 
been done in mixtures of linen with cotton, wool, and rayon. 


Roubaix.—Business is seriously affected by the inter- 
national situation. There is a disinclination to take on new 
engagements until the future a more settled. Prices of 
tops and noils have weakened sleghtty, but the disparity between 
prices here and abroad keeps the undertone firm. The 
combing section is slightly less active than a month ago, and 
as adnan of raw wool have fallen off, the prospects for the 
summer are poor. The position of spinners is now less 
favourable than a month ago. At the manufacturing end 
there is little change. Stocks in the combing mills show an 
increase over last month, but the total is less than a year ago. 
The unemployment figures show a very slight improvement. 
Belgium 

From Lloyds & National Provincial Foreign Bank Limited 

Antwerp.—Business has been disappointingly quiet during 
the past month, and recent political events are proving very 
disconcerting. Government bonds have shown continued 
weakness but the selling appears now to have ended. While 
cereals have hardened in price, other commodities such as 
wool are showing a downward tendency. There has been a 
noticeable general improvement in Belgium during the past 
six months, and if the political horizon were clearer prospects 
would be good. 

Brussels —The general position of the iron and steel 
trades continues to be satisfactory, but there is a slight falling-off 
in export business. England, however, continues to send 
orders for semi-finished products, and these are expanding so 
fast that quite possibly there will have to be an increase in the 
British import quota. As a result of the increased prices for 
semi-finished products, which came into force in England as 
from April 1st, prices on the Continent will also be raised 
accordingly. Measures are being taken to prevent speculation. 
A —eh alling- off in the demand for domestic qualities of coal 
is taking place, and exports to France have decreased. Industrial 
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descriptions, however, are being eagerly sought after. Stocks 
generally were further reduced by 95,000 tons during February. 
Germany 

Little disturbance to trade and industry has been caused 
by recent events in international politics. This has caused no 
surprise, for it is recognised that the main driving force behind 
industry comes from the State. The Leipzig Fair had a very 
favourable result. The total turn-over was estimated to be 10 
per cent. better than that of the Spring Fair of 1935. Business 
in consumption goods and luxury articles, which hitherto had 
been very dull, was noticeably more active. The forthcoming 
Olympic games also stimulated a new demand for sports goods. 
Foreign representatives took a keen interest, which suggests 
that the present system of subsidising German exports is making 
German goods competitive in the world markets. Sanctions 
attracted a certain amount of new Italian business. 

Retail trade generally has been improving. The set-back 
which usually occurs after Christmas was scarcely apparent 
this year, and the total recovery in retail trade since the depths 
of the depression is estimated at 17 per cent. In the industrial 
field, the latest company reports are in some cases more 
encouraging, and a number of companies have resumed dividend 
payments. Unemployment f during February from 
2,520,600 to 2,516,000, and there was a surplus of exports over 
imports of Rm.4o millions. 

The report of the Reichsbank shows that its bill holdings 
have risen to a new high record, and are now greater than 
they were before the depression. The dividend of 12 per cent. 
is the same as that of a year ago, but = 8 per cent. is payable 
in cash, while 4 per cent. is compulsorily invested in Govern- 
ment Loan Stock. 


Holland 


The economic position shows no startling changes. Now 
that it has been proved that costs and prices can be brought 
into closer relation without depreciation of the currency, 
discussion of this subject has been calmer. Difficulties remain, 
however, which necessitate further measures to keep economic 
and financial affairs under control. For example, a Bill will 
shortly come up for discussion to reduce the interest rates 
on mortgages, at maximum rates varying from 4} to 54 
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er cent. The intention is to lighten the householder’s 
en, but the effect has been to upset the mortgage market, 
and though the Government declares that this will be the 
only measure of its kind, the inroad on freedom of contract 
has caused considerable hesitation among other investors. 
The clearing scheme with Germany is working badly, and 
arrears have now risen to about Fl.41 millions, with the result 
that opportunities of exporting to Germany have considerably 
diminished. Endeavours are being made to overcome this 
difficulty by various compensation transactions. At home, the 
electrification of the railways is being extended, and manu- 
facturers of rolling-stock and electric motors will, as a result, 
have work for at least two years. As a result of the prevailing 
unemployment a close check is being kept on the employment 
of aliens, and a Bill governing activities of aliens is being put 
forward to this end. Among more encouraging developments, 
sales of Dutch East Indian products are satisfactory and 
shipping is beginning to emerge from the depths of the 
depression. The import quota schemes are being criticised on 
the ground that they have reduced both imports and exports, 
but it must be remembered that a small country like Holland 
is very sensitive to economic measures taken by other countries, 
and some sort of defensive policy is imperative. The tension 
caused by recent political events abroad has had little influence 
on business. The Stock Exchange has not been greatly affected, 
the F gees of shares have only declined moderately, and the 
bond market has maintained its level very well. The money 
market continues to be easy, with the private discount rate at 
1} per cent. Gold is also returning to the country from 
abroad, which is helping to ease the position and is also 
restoring confidence. 


N orway 
Foreign trade returns for February, and for the first two 


months of the year, are summarised below :— 











Feb. Jan. Feb. Jan.-Feb. Jan.—Feb, 
1935 1936 1936 1935 1936 
Imports sie coe «=—s BG 64-1 71-0 112-3 135-3 


Exports ... «.. 49:0 55-5 57-9 98-5 113-4 








Import Surplus... 6-6 8-6 13-1 13-8 21-9 
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During February the quantity of idle tonnage rose from 
60 vessels of 207,593 tons d.w. to 81 vessels of 252,503 tons d.w. 
The latter totals represent 4-7 per cent. of the foreign-going 
fleet. The index of industrial production showed a drop of 
one point from December to January, the being 115. 
Recent oe are shown in the following table (first of 
1913 = 100) :— 


Home 

Total of Export Market 

Industries Industries Industries 
Year Jan. Dec. Jan. Dec. Jan. Dec. 
1933 eos 93 105 100 108 90 104 
ae 95 109 95 115 95 105 


1935 ... 104 116 116 112 98 117 
19356 .. 115 127 110 


The wholesale price index for February 15th was returned at 
13: a rise of one point over January (1913 = 100). The cost 

living index remained unchanged at 153 (July, 1914 = 100). 
The number of registered unemployed remains more or less 
stationary, the figure being 40,263 in February, against 40,177 
oe ee last year. 

The City of Oslo has recently authorised the acceptance 
of an offer by a New York house to arrange a new dollar 
loan of $6-5 millions at 4 44 Per cent., maturing in 1955, for 
the purpose of redeeming the 6 per cent. dollar loan of 1925. 
The issue price of the the new loan is not disclosed, but is 
rumoured to be about 95 per cent. The Norwegian ‘Govern- 
ment has now arranged the conversion of the 5} per cent. dollar 
Soe of Sod ate A new 4t per cent. loan of $32 millions is to 

td y ata sine of 98 per cent. 
tarctic whaling season ended on March 15th. 
Most Peddie succeeded in filling their quotas, and nearly all 
the oil has —— at remunerative prices. 2 new — 
agreement, embodying an average wage increase of 3 
to remain in force for two years, has now been con ded 80 
cover the whole of Norway's foreign-going merchant fleet. 


Sweden 


Timber sales have remained active. Demand has increased 
as Russia has already placed practically all her available 
supplies for this year. Prices have also continued to improve, 
except for whitewoods, which are held back by low Russian 
quotations. 
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Interest in forward dealings on the paper pulp market has 
continued, and more than 60 per cent. of the 1937 production 
of sulphate pulp has now found a market. Prices of Kraft 
pulp have now risen noticeably above those for strong sulphite, 
Pith the result that strong sulphite is beginning to replace 
Kraft pulp. Mechanical pulp sales are reviving, and it is hoped 
that the remainder of the 1936 output will now find a market. 
The current boom in the paper pulp market, however, is 
regarded as in some measure artificial, resulting from the 
political unrest in —— 

Buyers’ interest in the paper market has fallen off, but the 
mills are, on the whole, well supplied with orders, and are in 
a position to await developments. Prices are now stable 
throughout. As the cost of raw materials is going up, some 
advance in paper prices is anticipated. 

The iron market is maintaining its position unaltered. The 
January and February export returns for iron ore were nearly 
50 per cent. above those recorded at the same period last year. 


Denmark 
Con to the precedent of recent years, the permanent 
Arbitration Court j that the present labour dispute had 


gone beyond the bounds of mediation, and the lock-out, com- 
— more than 100,000 workers, began on Monday, 
e 24th, and still continues. Recently, however, the 
contending parties have been in close touch through the 
arbitrators and if the proposed increase of wages for the lowest 
paid workers is accepted the conflict may end very shortly. 
ing the ratification of the Trade Agreement with 
Germany the Foreign Minister declared that this measure did 
not mean that imports from Great Britain will be cut down. 
The supplementary grants on the State budget reduce the 
estimated surplus from Kr.1-3 million to Kr.o-5 million. 
As compared with last year revenue has decreased by about 
Kr.2 millions, while expenditure has risen by about Kr.15 
millions, owing to higher wages and pensions to State em- 
ployees, increased social expenditure and the higher cost of 
certain imported articles, e.g., coal. 

A vast scheme has been worked out for building a bridge 
to connect Denmark and Sweden between and Malm ; 
for building a bridge over the Great Belt ; and for co i 
three motor highways through Denmark. The cost is estimat 
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at Kr.628 millions, of which Kr.565 millions will be borne by 
Denmark. The work will occupy ten years, and will employ 
12,000 workers. A financial =~ has been outlined by the 
sponsors of the scheme, but this is primarily a matter for 
Parliament. 

Unemployment has inevitably been affected by the lock- 
out and remains at its peak, the figures being 122,476, or 
30 per cent, of all workers, It is now 4 per cent. higher than a 
year ago. 

Butter prices have recently risen as high as Kr.240 per 
100 kilos, but increased supplies have caused a break and the 
latest quotation is Kr.212. The steady increase in egg pro- 
duction has caused pric-s to fall sharply to Kr.66 per 100 kilos. 
The bacon market has remained steady at a high level of 
prices, with fluctuations within the narrow limits of Kr.176 
and Kr.174 per 100 kilos. Be 

Gilt-edged bonds have reacted somewhat, but the share 
market has shown a firm tendency in spite of international 
unrest. The foreign exchange tion is steadily improving. 
The wholesale price index for February is for the fifth time 
unchanged at 126 (1931 = 100). The price index for import 
goods shows a decline from 131 to 130, and that of export 
goods a rise of 149 to 155, compared with 127 and 137 respec- 
tively a year ago. These movements have assisted Denmark’s 
foreign trade and exchange position, for they mean that her 
exports are becoming more remunerative in terms of imports. 


Switzerland 


From Lloyds & National Provincial Foreign Bank Limited 

The Bourses have remained calm of late, while the exchange 
on Paris has been very favourable, as it has improved to the 
gold import point. It is expected that at least Frs.100 millions 
will have been added to the gold reserve since last month. The 
Federal Government has issued a new 4 per cent. Conversion 
Loan at —_— of 94}, repayable in 1944-47, for a sum of 
Frs.100 millions to redeem the 5 per cent. Railway Loan 
1925. The loan has been underwritten by the Swiss banks. 
It coincides with the repayment by the French railways of the 
Swiss issue of their bonds, totalling 140 million Swiss francs. 
The returns of the clearing scheme with Italy show that the 
balance due to Switzerland has lately been reduced from 51 
to 46 million Swiss francs. 
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Spain 
Provisional returns of Spain’s foreign trade during 1935 
show exports of Ptas.588 millions and imports of Ptas.879 
millions, compared with Ptas.612°5 millions and Ptas.855 
millions ctively in 1934. These figures represent gold 
pesetas. ile the volume of imports shows a slight increase, 
a fall of over 200,000 tons was recorded in exports. The trade 
deficit for 1935 is the largest for several years. Invisible 
exports, however, have shown an improving tendency during 
1935 and it is estimated that the adverse balance of payments 
ill be approximately the same as for 1934, that is, about 
130 million gold etas. The new Finance Minister has 
categorically denied that the Government has any intention of 


devaluing the peseta. 


The Cortes has authorised the issue of Ptas.350 millions 
3} per cent. Treasury Bonds, redeemable in March, 1938. 
An amount of Ptas.500 millions 5 per cent. Bonds issued in 
1934 mn ‘ures on April rath. 


A Commercial Agreement signed with Germany at the 
beginning of March affords evidence of the pico trade 
development which can be fostered under a Clearing system 
between two countries whose economic systems are to some 
degree complementary. Statistics from a German source 
show that in the last three years Spain’s exports to Germany 
rose from Rm.86 millions to Rm.118 millions, while imports 
rose from Rm.86 millions to Rm.106 millions. The new 
Agreement is designed to develop further the satisfactory 
progress already achieved. 


Exports of olive oil for 1935 at about 67 million kilos. 

represent an increase of 24 per cent. over the figures for 1934. 

e January export returns show that this improvement is 
being maintained. 

The number of unemployed at the end of 1935 was 
returned as 674,161, a decrease of 13,772 as compared with 
the number recorded at the close of 1934. By a decree at 
the beginning of March the Government has re-established a 
44-hour week in the metallurgical, electrical and certain 
derivative industries. 
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Morocco 
From the Bank of British West Africa Limited 


Business conditions in the French zone continue to be 
uiet, but the outlook is now more satisfactory as a result of 
ae oot heavy rains throughout the country. A fair average 
harvest is anticipated, the actual out-turn depending on 
climatic conditions during the next six weeks. 
rt business shows a little improvement. Stocks of 
cotton goods (mostly Japanese) are small, with firm prices. 
Exports of cereals »e maintained on French demand at higher 
= Last seaso.i’s rts of wheat, barley, maize and 
up to February 2gth totalled 227,000 tons. Soft wheat 
shipments amounted to 105,500 tons and those of hard wheat 
were 6,800 tons. 60,000 tons of soft wheat and 9,000 tons of 
hard wheat may still be shipped to France under the quota, 
and only a small carry-over, if any, is ed. 

French North Africa in 1935 exported 3-3 million tons of 
phosphates, against 3-6 million tons in 1934, of which Morocco 
exported 1-3 million tons and 1-2 million tons respectively. 

Trade with the Spanish zone continues to be adversely 
affected by the Spanish Exchange Regulations. Tangier has 
benefited from a phenomenal influx of visitors during the 
winter season. 


The United States 


A substitute for A.A.A. schemes, now declared unconsti- 
tutional, is thought to have been found in the Soil Conservation 
and Domestic Allotment Act recently passed by Congress and 
signed by the President on March 1st. The Act aims not only 
at soil conservation, but also, and perhaps mainly, at the 
restoration of the farmers’ purchasing power. There are also 
clauses for the protection of consumers. To avoid the fate of 
the A.A.A., allotments will be made to States with programmes 
approved by the Secretary of Agriculture. As few States have 
at present enabling laws, provision has been made for a 
transitional period (1936-7) during which direct rg may be 
made to the farmers. ese grants are probably unconsti- 
tutional, but it is hoped that no suits can be brought until after 
the transitional period. The elimination of processing taxes 
and the passing over the President’s veto of the Veterans’ 
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Bonus Bill, have forced the Administration to look round for 
new taxes to the amount of $620 millions annually, anne 
mented by tempo taxation to produce $500 millions. e 
form of taxation is left to Congress but a suggestion is made 
that the scheme of incorporated company taxation be repealed, 
and a fresh graduated tax imposed on company income, to 
work out at an average rate of 334 per cent. No bill has as 
yet been drawn, and so the above is mainly surmise at present. 

The break in the extremely cold weather has favourably 
influenced retail trade. The steel and automobile trades have 
increased activity, and the volume of building contracts has 
improved. Loadings of revenue freight on the railways show 
a substantial increase over the previous two years. Business 
on the Stock Exchange has been active at generally rising prices. 
In February, 856 commercial failures occurred, with liabilities 
of just over $14 millions. 

It is possible that sugar refiners may reduce their quota- 
tion for granulated sugar from 4°65 to 4: agp per Ib. in the 
hope of stimulating a stronger demand. e market for raw 
sugar, however, is rising, and this may hamper refiners in their 
wish to reduce prices. Notwithstanding the prolongation of the 
strike at the Goodyear factory at Akron, Ohio, the demand for 
crude rubber has remained quite strong. Foreign enquiry for 
copper shows improvement and the export price has moved 
closer to the price quoted for domestic consumption. The 
market shows some confusion, for while two large producers 
have fixed their price at 9} cents per lb., the remainder are 
quoting at 9} cents per lb. Tin remains dull. Business in 
lead has been soaet ond with a fairly strong demand, and a 
slight rise in price. Zinc likewise ae 
advance. 

The Railway demand for steel continues and the mills are 
— busy. The United States Steel Corporation reports 

ipments of finished steel for February at 676,315 tons, 
against 721,414 tons for January. On March tst 121 furnaces 
were in blast against 117 on February 1st. Output of pig-iron 
last month totalled 1,827,972 tons. 

The total of 4,487,438 bales of cotton for this season 
compares with 3,326,658 bales for 1934-5 and 5,656,397 bales 
for 1933-4. In the trading side of the market a fair amount 
of liquidation has occurred, and fears of Government action in 
dumping “ pool” and “ loan” cotton are still strong. Poor 


experienced a slight 
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buying, rather than heavy —— has caused prices to weaken. 
In the Eastern Gulf and South Atlantic States wet weather 
has much retarded planting and other outdoor work, while in 
_ the South-Western area more moisture is said to be necessary. 
Some estimates place this year’s e at an increase of some 
I5 per cent. over last year, when 27,872,000 acres were under 
cotton. Some increase has been noticed in the volume of 
sales of cotton cloth, but they are still less than current 
production. 
*,* The above report was mailed prior to the occurrence 
of the serious floods in many parts of the United States. 


South America 


Argentine —The weather was cold during February, and 
rainfall was below normal. Heavy general rains are needed 
for ploughing and sowing. Locusts have appeared in many 
districts and have caused some damage to growing maize. The 
maize crop has also suffered damage from drought, but in a 
few districts it still promises to be excellent. There is little 

e in the general business outlook. Exports so far this 
year have been disappointing, but there is an increase in the 
volume of imports. British exporters continue to dominate 
the import trade in woollen goods, but in the cotton goods 
trade Japanese competition is now being supplemented by 
competition from Italy, for importers of Italian cotton goods 
have lately been able to obtain official exchange. 

Brazil.—New agreements for the settlement of commercial 
debts due to Great Britain and the United States have been 
concluded. British creditors are to receive in cash £100, or 
15 per cent. of the amount due, whichever be the greater, and 
the balance in 4 per cent. Brazilian registered stock redeemable 
by half-yearly drawings spread over five years. Debts which 
fell due since June 15th last will be liquidated entirely in stock. 
To cover the service of this stock the Brazilian authorities have 
undertaken to remit £1,200,000 per annum to their London 
bankers. The American agreement provides that small claims 
shall be met in cash and large claims in 56 equal monthly 

yments, beginning on July 1st next. The outlook for the 
S20 Paulo coffee industry improved as the result of a 
substantial increase in the world consumption of coffee during 
the past year. Brazilian sales in consequence increased by 
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1,648,000 bags. rts for the second half of 1935 were 
8,440,450 bags, or the highest figure for the past ten years 
with the exception of 1927. Prices have fons been steady 
and surplus stocks continue to be absorbed. e authorities 
intend to maintain a strong statistical position by purchasing 
excess stocks. 


Chile.—Gold, silver and copper production for the past 
three years was as follows :— 


Gold Silver Copper 
(grammes (Kilogrammes (tons) 

Fine) Fine) 
1933 ... see 4,583,514 7,998 157,232 
1934 ... eee 7,392,085 32,694 247,721 
ser: ~ an 8,223,900 40,914 259,926 


In each case there has been a noticeable improvement 
during the past two years. Considerable progress has also 
been made i the chief industries, and production for 1935 
exceeded that of any previous year. The wheat crop will 
about 9,000,000 quintals or of normal size, but is expected to 
be late. Pending the definite ascertainment of the yield, no 
further export permits are being issued. 

Uruguay.—Agriculture is making normal progress. 

are rife in certain districts, but so far are said to have 
done little d e. Weather was changeable during February. 
Pastures are carrying plenty of grass, and reports of the 
condition of cattle and sheep are on the whole favourable. 
Cattle prices were firm. 


*.* Further information re regains trade conditions in 
South America will be found in the Monthly Review, published 
by the Bank of London & South America, Limited. 
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Issue Department 


Statistics 


BANK OF ENGLAND 























































































































| 

N | Govt. Other Other | Silver 

S| Se |.88% face.) ex [reer] ow 

£ mn. | ¢ma £ mn. £ mn. £ ma. £ mn. £ ma. 
End March, 1929 361-8 11-0 235-2 9-0 4-8 260-0 133.3 
- @ 1930 | 352°3 || 11-0 233-0 11-5 4°5 260-0 155-1 
» ow 931) 357-1 | 11-0 | 232-0 | 12:9 | 40 | 260-0 | 144-5 
os - 1932 | 360-5 11-0 240-9 19-3 3-8 275-0 120-8 
on a 1933 | 367-1 11-0 243-9 10-5 3°6 275-0 171-8 
-_ 1934 378-8 | 11-0 245-4 0-1 3°5 260-0 191-1 
» o» 1935} 381-4 || 11-0 | 246-7 | O-2 | 21 | 260-0 | 192-5 
March 18, 1936 | 404-4 11-0 246-3 1-6 1-0 260-0 200-6 
March 25, 1936 | 406-5 11-0 246-5 1-5 1-0 260-0 200-6 
Banking Department 

Public | Bankers’ | Other || Govt. |Discounts, Other Propor- 

£ mn, Ta £ ma. & mn. £ ma. £ mn. Ens Ps 
End March, 1922 | 19-7 58-2 36-4 50-6 | 13-0 | 17-1 1-9 *4 
os » 1930| 18:8 54-9 35-9 44-8 6-1 13- 63-7 58-1 
ao » 14931); 17-2 58-8 4-7 3O-3 | 24-6 | 25-7 | 48-3 43-6 
pe o 49382] 27-2 54-6 34-4 35-7 | 11-7 | 51-1 | 35-9 30-9 
pes » 1933 | 21-2 92-8 35-0 57-7 | 11-8 | 17-2 | 80-6 54-0 
os ~o wae 17-5 94-5 36-9 77-1 5-6 | 11-0 | 73-4 49-2 
po » 19385; 2-1 96-6 41-2 87-6 5-6 | 11-4 | 71-7 45-3 
March 18, 1936| 16-9 | 90-8 | 37-2 || 80-2 | 8-6 | 17-5 | 57-0 | 39-3 
March 25, 1936| 18-0 | 83-6 | 37-0 || 80-3 | 5-0 | 16-7 | 54-9 | 39-6 

LONDON CLEARING BANKS (monthly averages) 
Accept- Balances 
its. | 2208 | Cash. and Call Bills, | Ivest- | advances. 
Deposi' Gueren- Cheques. Money. ments. 
~E ma. “Ema. | Ema. = mn. = mn. = mn. = mn. = mn, 

March, 1925 | 1,645-5 | 113-9 | 190-2 | 51-1 111-7 205-1 299-4 | 857-1 
“ 1929 | 1,776-6 | 222-1 187-8 | 52-7 136-1 216-6 258-9 | 995-9 
- 1930 | 1,719-3 | 159-3 | 184-4 | 51-3 | 134-7 | 183-6 | 240-4 | 990-8 
os 1931 | 1,763-9 | 121-5 184-0 | 43-5 114-1 240-4 311-1 | 936-1 
- 1932 | 1,676-4 98-7 174-0 | 43-4 112-5 216-8 | 281-9 | 902-1 
- 1933 | 1,925-2 95-8 | 207-0 | 40-1 108-7 348-1 510-2 766-2 
os 1934 | 1,830-6 | 112-8 | 218-9 | 43-5 120-4 202-1 547-1 753-0 
“ 1935 | 1,923-3 | 117-7 | 214-0 | 43-6 133-4 | 207-0 | 614-4 | 766-8 
Jan., 1936*| 2,164-2| 105-7 | 227-8 | 50-8 | 159-4 | 346-0 | 630-4 | 811-8 
Feb., 1936*| 2,122-5 | 106-1 | 228-6 | 50-4 | 157-2 | 294-5 | 629-4 | 824-1 





* Includes the District Bank. 
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LONDON BANKERS’ CLEARING HOUSE RETURNS 





















































Lr 
“aaa SL i ae ee 
ha ae 1,882 3,079 44,897 
es." 2 See 1,812 2,964 43,558 
ae =? ee 1,668 2,752 36,236 
a 1,610 2,668 32,112 
~ Pe ee 1,657 2,766 32,138 
ee a 1,760 2,984 35,484 
1935... .. .. «| 33446 1987 | 3,229 37,560 
1935 to March 27 ... | 7,847 450 754 9,051 
1936 to March 25... ...| 7,822 484 830 9,136 
1935, March (4 weeks)... 2,465 140 236 2,841 
1936, March (4 weeks)... | 2,587 150 263 3,000 
BANKERS’ PROVINCIAL CLEARING RETURNS 
Mar., | Mar., | BMar., | Mar., | Mar., | Mar., | Jan. | Feb, 
1925. | 1929. | lose, | 198% | 1934” | 1956 | fase | dase 
| 
Birmingham ... ane | Are | exo | *o7 | is | “oe | Sas | Aner 
Bradford «32. | — | 59] 34] 33! 42] 38] 45] 44 
Bristol ... «| S1| S3| 49] 50] 54] 49] 58] 5-7 
Hull... | 48] 40) 30) 32) 32) 32) 59] 35 
Leeds... «. «| 45 | 44] 3:8] 38/ 44] 43] 5-0] 42 
Leicester «.. «| 36] 36| 3:2] 3:2] 33] 286] 3-8] 3-2 
Liverpool ... «.. | 42:5 | 34-2 | 25-6 | 25-6 | 26-8 | 25-8 | 27-7 | 26-0 
Manchester... «.. | 77-4 | 58-0 | 42-5 | 42-1 | 46-1 | 42-8 | 46-7 | 43-8 
Newcastie-on-Tyne...| 7:8 | 65 | 5-7] 65| 69] 55] 56| 5-7 
Nottingham... ...| 23 | 28/| 19] 19] 20] 20] 25] 25 
Sheffield ... «..| 50| 46] 3:3] 35 | 36] 34] 46)| 4-4 
164-3 [141-2 /106-2 107-7 /117-2 | 108-1 | 123-0 115-0 
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LONDON AND NEW YORK MONEY RATES 












































Lonpon. New Yore. 
Treasury Bills. F.RB. 
Bank 3 Months’ Short Re- Call Accept- 
Rate. | Tender! Market | Bank Bills.| Loans. || discount/ Money. | ances. 
Rate, Rate. | Rate. 
(Percent. Percent.) Per cent. Per cent. | Per cent. || Per cent. | Per cent, | Per cent. 
End March, 1925| 5 444 — 414 3 34 34 3t 
pe » 1929) 5 54 5} 54-5 44-4 5 15 5 
=| oro a 24 2i_ | Qf-2 | 24-23 | 33 34 2 
a » 191) 3 215 | 2Ye-28 | 2%-28 2-24 2 ly 1g 
» 1932] 38 | 2% lf 24-23 | 23 3 2} 2 
» o 1933) 2 | 3 | wt ‘ +1 | 3 | 3 2% 
s0 » 19384) 2 rey t ti +1 14 1 z 
* » 1935] 2 + 5 vat 1 | li 1 ve 
Feb. 26th, 1936 | 2 4 + tHi-we 1 | 3 vs 
Mar. 25th, 1936, 2 | 3 | + +-4 1 | lt 3 vs 














FOREIGN EXCHANGES 



































h 
London Parity | 1934. 1935. 1936. 
on (prior to — 
Sept. 21, 1951). Mar. 28 | Mar.27 | Mar.4 | Mar. 11 | Mar. 18 | Mar. 25 
New York— 

(a) Spot - $4 -866 seat be” 4-981§ | 4-98 4-97} 4-964, 
5) 3 mon _ weC- c. pm.} }§c. pm. c. pm.| ic. 
Sacatseal vee $4-866 | 5-104 4-825 i} “985 | 4-984 ott 4-874 

Paris— 

(a) Spot... | Fr.124-21 | 774¢_ 723 7448 744 74% 74 

(6) 3 months — 85c. dis. | 42}c. dis. | Fr.lfdis. |Fr.2,dis.| Fr.2,',dis.| Fr.2§ dis. 
Berlin— 

(a) Official .. Mk.20-43 || 12-87 11-933 12-28 | 12-29 | 12-28 | 12-31 

. 

©) _ WOE% dis.| 434% dis. | 423% dis.) 46% dis.) 48% dis. 484% dis. 
Amsterdam ...| Fl. 12-11 7-584 7-093 7-26 7-26} | 7-263 “272 
Brussels .. | Bel. 35 21-90 22-25 29-263 | 29-294 | 29-28 | 29-25} 
Milan... ... | Li. 92°46 || 5954 5Byy 624 624 623 623 
Zurich .. | Fr. 25°22§ || 15-81 14: 15-113 | 15-14 | 15-14 | 15-16 
Stockholm ... | Kr. 18-16 | 19-39 19- 19-39} | 19- tig 19-39} | 19-39} 
Madrid vee | Ptas.25-22§ || 37,5 35v 36y5 364 36 
Vienna... .-. | Sch.34°584 | 28° ff 264 a 26 
Prague... -.. | Kr.164}2 123 114 119} 15} 1193 | 119} 
Buenos Aires ... 47 -62d. t 15t§ 15t§ 1518 15t$ 15t§ 
Rio de Janeiro... 5-89d. t ss 43+ 44 43+ 43t 
Valparaiso ... | Pes. 40 50-00t 115fij 13ity | 32H 1291] 
Bomba i. 1d. 18444. 18d. 18}d. 18). 184d. 18}d. 
Hong ° . 5 id. 5 . 
as es 24-57d.|| 1/2s%y l/ vs, Ais LAs 1/134 
Shanghai... —d. 164d. 193d. 143d. 144d. 143d. 
Gold price ....| per oz. 136s. 3d. | 145s. 119d. ae 141s. 04d.| 141s. 1d. | 140s. 94d. 
Silver price . per oz. 193d. 28,4. 19,d. 19§d. 19§d. 20,d. 





* Nominal. t Official Rate. ¢ Kr.197-10 since devaluation of Kroner on February 17th, 1934. 
§ Prior to January 14th, 1935, rates represent pence per gold peso, henceforward paper pesos to the £. 
|| Revalued on January Ist, 1935; export rate. 











PUBLIC REVENUE AND EXPENDITURE 


















































1934-35 | 1935-36 
1931-32.| 1932-33.) 1933-34.| 1934-35.) to to 
| Mar. 23 | Mar. 21 
REVENUE— £mn. | £mn. | £mn. | £ mn. | £mn. | £ ma 
Income Tax . 287-4 | 251-5 | 228-9 | 228-9 | 224-5 | 230-2 
Sur-Tax ~ 76-7 60-7 52-6 51-2 49-0 47-8 
Estate Duties .. 65-0 77-1 85-3 81-3 78-8 85-6 
Stamps 17-1 19-2 22-7 24-1 22-7 23-7 
Customs : 136-2 | 167-2 | 179-2 | 185-1 | 181-8 | 192-0 
Excise ... a _ 119-9 | 120-9 | 107-0 | 104-6 | 104-0 | 105-9 
Motor Vehicles Duties 
(Exchequer Share)... 5-0 5-0 5-2 5-1 5-1 5:0 
Other Tax Revenue ... 3-2 3-1 2-6 3-1 2:2 1-7 
Total Tax Revenue 710-5 | 704-7 | 683-5 | 683-4 | 668-1 | 691-8 
Post Office... 11-5 10-9 13-1 12-3 13-8 12-7 
Crown Lands... 1-3 1-2 1-2 1-3 1-3 1-3 
Receipts from Sundry Loans 13-8 5-1 4-7 4-4 4-4 5-0 
Miscellaneous Receipts -- | 33°9% | 22-9 22:1 15-1 13-1 17-5 
Total Non-Tax Revenue 60-5 40-1 41-1 33-1 32-6 36-5 
Total Ordinary Revenue 771-0 | 744-8 | 724-6 | 716-5 | 700-7 | 728-3 
Post Office 58-0 59-3 59-3 61-8 59-2 63-7 
Road Fund 22:5 22-9 25-5 26-4 26-2 25-6 
Total Self-balancing Revenue... | 80-5 82-2 84-8 88-2 85-4 89-3 
- ————_ — 
National Debt Interest 289-5 | 262-3 | 212-9 | 211-6 | 211-2 | 209-8 
Payments to N. Ireland __.... 6-3 7-0 6-6 6-8 5-8 5-7 
Other Cons. Fund mane. 3-1 3-3 4-1 3-6 3°2 3-0 
Post Office Fund... ¥] — _ 2:3 2-3 1-1 
Supply Services 439-2 | 458-3 | 458-8 | 472-2 | 464-9 | 504-5 
Total Ordinary Expenditure ... | 738-1 | 730-9 | 682-4 | 696-5 | 687-4 | 724-1 
Sinking Fund.. 32°5 17-2 7-7 12-3 11-7 11-9 
Payments to U.S. Govt. +t 29-0 3-3 _ _ - 
ing Expenditure 
(As per contra) ees 80-5 82-2 84-8 88-2 85-4 89-3 























* Includes Appropriation from Rating Relief Suspense Account. 


¢ Included under National Debt Interest. 





























PRODUCTION 

Coal. Pig-Iron. | Steel. 

’ Tons mill. Tons thous. Tons thous. 
Total 1913 _ ne -_ 287-4 10,260 7,664 
o ws _ wie a 243-2 6,262 7,385 
» 1929 = oe pre 257-9 7,589 9,636 
vw» 1930 ses ae we 243-9 6,192 7,326 
vo» 1931 = aan _ 219-5 3,773 5,203 
vx 1932 = othe ows 208-7 3,574 5,261 
oo ws -_ an os 207-1 4,136 7,024 
o» 1934 nd eat oni 221-0 5,969 8,850 
» 1935 = a =e 222-9 6,426 9,842 
Total to February, 1935 at 38-8 1,004 1,527 
Total to February, 1936 Md 41-2 1,180 1,850 
BOARD OF TRADE PRODUCTION INDEX NUMBER 

(1930 = 100) 
Complete Year} 1934 1935, 





1954 | 1935 | 4th Qr.| Ise Qe. | 2nd Qn. See Qr-MeQte. 








Mines and Quarries ... ... | 90°8| 91-7] 947} 95-5 | 87-4) 85-9)| 98-2 


Iron and Steel ... wie ... | 115-7 | 125-6 | 116-4 | 121-9 | 123-2 | 124-1 | 133-3 
Non-Ferrous Metals ... ew | 122-7 | 137-3 | 145-4 | 142-2 | 138-4 | 136-6 | 132-1 


Engineering and Shipbuilding | 94-0 | 104-7 | 102-4 | 105-7 | 103-6 | 102-3 | 107-3 
Building Materialsand Building | 135-3 | 149-3 | 138-1 | 138-0 | 151-7 | 157-0 | 150-6 
i. cat ae - of iss ee 116-7 | 119-0 | 116-8 | 113-3 | 126-6 
] 
| 


























Chemicals, Oils, etc. ... ... | 104-6 | 111-4 | 105-0 } 109-3 | 108-6 | 108-8 | 119-0 

Leather and Boots and Shoes 104-5 | 116-2 | 107-1 | 116-8 | 115-2 | 109-7 | 122-9 

Food, Drink and Tobacco... | 101°8 | ae 8 | 107-2; 98-2 | 107-3 | 108-4 | 113-4 
=| 

Total® ... ose ec «++ | 106-1 | 113-5 | 111-9 | 113-1 ~ 110-8 | 120-5 





* Includes paper and printing, gas and electricity, rubber, cement and tiles. 








(a) Percentage of Insured Workers 


UNEMPLOYMENT 

















































































































Date. 1929, 1930, 1931, 1932. 1933. 1934. 1935. 1936. 
End of— 

January 12-3 12-4 21:5 22-4 23-1 18-6 17-6 16-3 

February 12-1 12-9 21-7 22-0 22:8 18-1 17-5 15-4 

March 10-0 13-7 21-5 20-8 21-9 17-2 16-4 

Apri 9-8 14-2 20-9 21-4 21:3 16-6 15-6 

9-7 15-0 20-8 22-1 20-4 16-2 15-5 

June 9-6 15-4 21-2 22-2 19-4 16-4 15-4 

July 9-7 16-7 22-0 22-8 19-5 16-7 15-3 

August 9-9 17-1 22-0 23-0 19-1 16-5 14-9 

September | 10-0 17-6 22-6 22-8 18-4 16-1 15-0 

October 10-3 18-7 21-9 21-9 18-1 16-3 14-6 

November | 10-9 19-1 21-4 22-2 17-9 16-3 14-6 

December | 11-0 20-2 20-9 21-7 17-5 16-0 14-2 
(b) Actual Numbers Unemployed (in thousands) 

Mar., | Mar., | Mar., | Mar., | Feb., | Mar., pe Feb., 
1929, | 1932. | 1933. | 1934. | 1935. | 1935. 936. | 1936. 
Number of Insured 
unem- 
lly unemployed 920 | 2,129 | 2,205 1,814} 1,819 1,727) 1,695 1,661 
Temporarily sto 200 427 511 317 359 324 351 264 
in casual 

employment a 84 104 105 94 94 92 85 91 

Total 1,204 | 2,660 2,821 | 2,225 | 2,272 | 2,143 | 2,131 | 2,016 
RAILWAY TRAFFIC RECEIPTS 
Four weeks ended | Aggregate for 12 Weeks 
Mar, 24, 1935. Mar. 22, 1936. 1935. 1936, 
Pas- Pas- Pas- Pas- 
£m, | £mn. | £mo, | Eman. | Emn. | Ema. | Ema, | £m, 
Great Western 0-6 1-2 0-6 1-2 1-8 3°5 1-8 3°6 
London & North 
t Eastern* ... ae 1a 2-2 1-0 2-4 3-0 6°6 3-0 6-9 
London Midland & 

Scottish ... ie 2-9 1-5 3-0 4-4 8-5 4-4 8-9 
Southern 1-0 0-4 1-0 0-4 2°8 1-1 2-9 1-1 
Total ... 4-1 6°7 4-1 | 7-0 | 12-0 | 19°7 | 12-1 | 20°5 
* The Lendon & North Eastern Rai Returns are made up a day earlier each week 

than other lines. 














RETAIL TRADE 


























(from the Board of Trade Journal) 
Change in value since same date in previous year 
fe | Ek | Eek | Bee | Be 
By CATEGORIES: Great Britain| % % % % % 
Total — 34 \/|+3-0 |+ 49 +10-8 | + 7-3 
Food and Perishables ... — 39 |+ 3-0 | + 5-2 +12-7 | + 8-6 
Other Merchandise of which 
Piece-goods* —78 |-—1:7 | -—5-9 + 1-8; — 0-8 
(i) Household Goods _ — 54 |—3-9 + 5-3/)/+ 1-6 
(ii) Dress Materials... i +16 | — 68 —16)—3-1 
Women’s Wear* — 3-1 |+ 06 |+ 3-7 +10-0 | + 3:5 
(i) Fashion Departments — 2:2 |+ 2:1 | + 7-0 +15-3 | + 3-6 
(ii) Girls’ and Children’s Wear | — 4-1 | — 0-3 | + 0-4 + 2-4|+ 1-0 
(iii) Fancy Drapery ... —-37 |-—03 |+ 18 + 6-7) + 4:2 
Men’s and Boys’ Wear —12 })+65 | +115 | +11-8| + 4-9 
Boots and Shoes +1:7 | —32 | + 9:3 +10-0 | + 8-8 
Furnishing Departments — 7-4 | +12-2.| + 2-2 + 4:9) + 3-2 
Hardware +38 | + 7:1 | + 2-7 + 7-9} + 6-0 
Fancy Goods ... — 0-6 |+ 2:1 | + 2-4 + 7-8| + 8-7 
Sports and Travel — 29 |+ 5-2 | + 8-0 + 8-4) + 6-0 
Miscellaneous and Unallocated | — 1-4 | + 1:1 | + 4-6 +13-5 | + 8-0 
By AREAS— 
All Categories— 
Scotland —15 | +01 |+40 | +11-6| +76 
Wales & North of England... | — 5-5 | + 2:2 | + 5:2 +10-5 | + 7:2 
South of England —28 |+ 53 |+ 4-9 sin’ + 8-2 
London, Central & West End | — 2°6 | + 1-7 |+1°8 + 7-4) + 4:5 
London, Suburban ... —12/)+3-9 | + 7-0 +15-0 | + 8-0 








* Including some goods which cannot be allocated to sub-headings. 








OVERSEAS TRADE 
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Imports. Exports. 
_ Raw | Manu- 
Food. |xy_.--:.1-| factured | Total. Food, Materials, factured | Total. 
Monthly Average— £ £ £ £mn,. | £mn. | £m, | £mn, | £ mn, 
1925 47°5 | 35-4 | 26-6 |110-1 | 4-6 | 7-0 | 51-4 | 64-4 
1929 44-6 | 28-3 27-9 |101-7 4-6 6-6 47-8 | 60-8 
1930 39-6 | 20-9 | 25-6 | 87-0 4-0 5-3 36-7 | 47-6 
1931 34-7 | 14-4 | 21-8 | 71-8 | 3-0 | 3-9 | 24-3 | 32-6 
1932 31-1 13-7 13-1 58-5 2-7 3-6 23-0 | 30-4 
1933 28-3 15-0 12-6 56-3 2-4 3°8 23-4 | 30-6 
1934 28-9 17-5 14-3 61-0 2-5 4-0 25-4 | 33-0 
1935 29-7 17-7 15-4 63-1 2-6 4-4 27-4 35°5 
February, 1935 26-4 | 16-2 | 13-5 | 56-4 | 2-1 | 4-2 | 26-8 | 34-14 
February, 1936 27-5 | 18- 15-7 | 62-3 | 2:5 | 41 | 27-6 | 35-1 
SOME LEADING IMPORTS 
Iron Ore Hides, Iron an 
Raw Ra Wood Steel 
= Wheat, | int, | Cotton. Woot. | “st 804) Duty, | Rubber. | situ 
(thous. | (thous. (thous. 
(thous. | (thous. tals of centals of | (thous, | (thous. \centalsof| (thous, 
Monthly Average— cwts.) tons) | 100 Ibs.) | 100 Ibs.)| cwts.) tons) | 100 Ibs.) ] 
1925 8,071 | 373 | 1,578| 606 | 155 | 103 | 163 
1929 9,314 | 480 | 1, 678 98 | 137 | 330 | 235 
1930 8,731 | 363 | 1,011| 652] 108 | 128 | 326 | 243 
1931 9,952 | 185 989 | 707 | 106 | 122 | 237 | 237 
1932 8803 | 159 | 1048/| 765 | 105 | 153 | 176 | 133 
1933 9,366 234 1,169 793 120 162 189 81 
1934 8,552; 392 | 1,052| 657 | 116 | 187 | 395 | 114 
1935 8,435 | 415 | 1,057/ 720] 141 | 185 | 325 96 
February, 1935 7,812 | 368 920 784 | 120 | 150 | 391 | 103 
February, 1936 6,626 | 542 ' 1,190! 1,017' 147 | 173 | 180 ' 193 
SOME LEADING EXPORTS 
| tron ; | Cotton | 
Machin-| Co : Woollen | Wi M 
Coal, | nd | ery. | Yarns. | Piece | Tissues. Tues | Come 
pect SMS Fe oe 
Monthly Average— — . ) — {bey cn. : ds.) : ds.) | (number) 
ms ons ns 1 sq " .¥ num 
1925... ... | 4,235| 311 | 43 | 1-3 | 370 |11,015 | 4,492 | 1.481 
1929 5,022 | 365 47 | 11-8 | 306 | 9,016 | 3,490/ 1,991 
1930 4,573 | 263 40 | 11-1 | 201 | 6,587| 2893 | 1,602 
1931 3,563 | 165 27 | 11-4 | 143 | 4,694| 2,479! 1,429 
1932 3,242 | 157 25 | 13-9 | 183 | 4,461 | 2,358| 2,246 
1933 3,256 | 160 23 | 15-8 | 169 | 5,110| 2,741 | 2,821 
1934 3,305 | 188 28 | 10-9 | 166 | 5,745| 2,772| 2,904 
1935 3,226 | 198 32 | 11-8 | 162 | 5,941} 3,218 | 3,683 
February, 1935 | 2,796 | 171 | 30 | 12-34 174 | 6,792| 3,412 | 4,358 
February, 1936 2,582 | 168 33 13-5 | 169 | 7,889| 3,447! 4,167 






























































1. WHOLESALE PRICES 
mi Index Number (Sept. 16th, 1931 = 100). 
U.K. U.S.A. France. Italy. Germany. 
Average 1913 .. 115-8 101-1 111-1 112-0 91-9 
1925 .. 177-9 152-3 154-1 148-9 130-2 
1929 . 150-9 139-4 141-3 146-0 126-1 
1931 .. 107-7 103-5 105-5 103-5 101-9 
1932 .. 103-5 89-3 92-0 93-1 88-7 
1933 .. 103-5 93-7 87-7 86-6 85-7 
1934 .. 106-4 111-1 83-1 84-2 90-4 
1935 .. 1038-1 120-3 78-4 — 93-5 
End February, 1935 105-9 118-9 78-6 87-0 92-7 
» March, 1 103-9 116-9 77-7 89-4 92-6 
» February, 1936 112-7 120-7 85-2 — 95-2 
» March, 1936 112-8 119-7 85-9* a 95-2 
Sources: U.K., “ Financial Times"; U.S.A., Irving Fisher; France, Statistique 
Générale ; Italy, Italian Chamber of Commerce ; y, Statistische Reichsamt. 
* March 2lst. 
2. RETAIL PRICES (cost of living) 
Rent Fuel Other All 
Date. Food. | (including | Clothing. and Items Items 
Rates). Light. | included. | included. 
End of 1925 71 48 125 80-85 80 75 
1929 57 52 115 75 80 66 
1931 31 54 90 75 75 47 
1932 23 55 85 70-75 70-75 42 
1933 24 56 85 70-75 70-75 42 
1934 25 56 85-90 70-75 70-75 44 
End Feb., 1935 ... 22 56 85-90 70-75 70 41 
2 fan.» 1936 30 58 85-90 75 70 47 
» Feb., 1936 29 58 85-90 75 70 46 























The figures represent the percentage increase above July, 1914, which is equal to 100. 
3. COMMODITY PRICES (average for month) 














Wheat Sugar nen w — 
Date. Neo. ' | Centrifugals, American Soe | Cleveland | Stmuated | ates, 
Manitobe.| UX Middling, | tops avge.| No. 3. Cash, | Sheet. 
TL Lae | al a) ee.) oe 
36 10 — 7-01 | 294 | 58 | — 363 
66 44; 12 9 | 12°65 | 5444 | 72 93) ly | #4 
54 03| 9 OF] 10-29 | 38% | 70 44] 203 lof" 
28 23| 6 43| 5-08 | 233, | 58 7 Tis} 34 
3O 6t| 5 M%| 529 | 22y | 586 | 1364 2 
28 2 5 4 5°53 28,4, 62 3 19443 3 
3% ll 4 8}| 5-66 | 309, | 6610$/ 230 6%, 
4 3 48 6-69 28 67 10 225 8 5% 
33 3 4 | 7-10 | 235 67 6 | 227% 6 yy 
36 6 4 10| 6-21 ty 70 0 648 
34 7} 4 8} 6-12 32 70 O 207 Tx 
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LLOYDS BANK 














LIMITED 


* 

Deposit and 

Bank accounts 

opened. Home Safes 
supplied. 

- “ + 
Securities received for 
Safe Custody. Coupons, 
Dividends, Pay Warrants, 
&c., collected. Periodical 

Payments made. 


7 . 7. 
Approved Bills purchased. 
Foreign Moneys 
exchanged. 


. - 7“ 
World Letters of Credit 
and Travellers Cheques 
issued. Passports obtained. 


. * 7 
Foreign Currency Drafts, 
Telegraphic Transfers and 
Letter Payments can be 
obtained at the principal 

Offices. 

. - * 

The Bank also acts as 
Executor and Trustee 
of Wills, Trustee of 
Settlements, and Trustee 
of Debenture Stock Issues, 
&c. 


* 
Every kind of Banking 
Business transacted. 



















































